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AN the manufacturer charged with the responsibil- 


ity for producing the larger portion of the air 


craft propellers required by the Defense Program 
the Hamilton Standard Propellers division of Unite! 
Aircraft Corporation answers here some timely 
questions: 


%* In DESIGN of propellers: how does the United State 


compare with other nations? 


America is far in the lead. The start of the race 
for supremacy in the air found the United Stat« 
with two outstanding makes of propellers, eac 
fully developed and each well ahead of any typ 
developed elsewhere in the world. 


Hamilton Standard designed the first practical co: 
trollable-pitch propeller which, in turn, made pc 
sible the modern high performance airplane. 


Have your propellers stood the test of combat? 


Day and night — for almost two years — British- 
built Hamilton Standard propellers have met the 
grueling test of combat service with the Royal Air 
Force on thirty different types of British airplanes, 
including the famous Hurricanes and Spitfires. In 
addition, American- built Hamilton Standard pro- 
pellers are serving the British as standard equip- 
ment on the majority of American airplanes with 
the R.A.F. 


In PRODUCTION: are you keeping pace with air. 
plane requirements? 


Yes, we have been delivering Hamilton Standard 
propellers consistently ahead of schedule, including 
all our orders for the United States Army and Navy 
and for Britain. In addition, we are continuing to 
supply the airlines, all of which specify our pro- 
pellers as standard equipment. 


% What is your current production? 


We are now making more than 2,000 propellers a 
month—over 75% of America’s current production 
of propellers for combat and advanced training 
airplanes. 


% How has this been achieved? 


We have of course increased our plant area. But 
more important is the fullest utilization of spe- 
cialized machinery and a further increase in our 
practice of extensive sub-contracting. As a result 
we are now producing twice as many propellers 
per square foot of plant area as a year ago. 


% How about propellers for the new big bomber 


program? 


We expect to meet this task as well. Produc- 
tion is being further increased both at East Hart- 
ford and at our new Pawcatuck plant. In addition 
we have now licensed Nash-Kelvinator to build 
complete propellers, using our proven designs and 
production methods. 


% What of the future? 


In the laboratories of Hamilton Standard is a new 
propeller which promises to improve radically the 
performance of aircraft, increasing stil! further 
America’s lead in the air. 

















As a Mechanic, 
Joe how do you, 
Rate the Low- 
Priced Cars? 


MR. GRAY — Is there really such 


a big difference in low-priced cars? 
JOE —You bet there is, Mr. Gray! 


| know from experience — Plymouth 
is engineered most like high-priced 
cars! And Plymouth gives you the 


—AND YOU'LL 
BUY IT! 





Longest Wheelbase of “All 3”...the 
Greatest Power per pound of “All 
3” for finer performance! 


MR. GRAY—How about economy? 


JOE—You can't beat the way Plym- 
outh engineering saves you money 
on gas and oil. In fact, independent 
garage mechanics voted in a nation- 
wide poll that Plymouth is Best- 
Engineered of “All 3”! 


CHRYSLER 
CORPORATION'S 


GREAT ENGINEERING IN COMMERCIAL CARS 


NEW HALF-TON PICK-UP—Big load 


space, exceptional ruggedness and 
economy make this an outstanding 
value! Plymouth prices are subject 


an 


to change without notice! 


NEW PANEL DELIVERY — Smart 
appearance, big load space and pas- 
senger-car handling ease—for 
faster, easier deliveries. Plymouth 
Division of Chrysler Corporation. 











DEFENSE: PROMISE, 

oS Ee on A 
What is holding back national defense? 
This is the question that will not down in 
Washington today, as the fact emerges 
that, after one full year of speechmaking, 
of contract letting and factory building, 
the United States still is turning out only 
a fraction of the vast production so long 
on paper. A startling highlight of the 
whole disappointing picture is lend-lease 
aid: Total for the first three months rep- 
resents less than two days’ production for 
Hitler’s Europe. But why this failure to 
produce? How long will it be before units 
on the assembly lines equal the optimistic 
totals blueprinted by defense chiefs? To 
get the answers, The United States News 
sent out a corps of experts. Results of 
their investigations are presented here in 
terse, emphatic style. Don’t fail to read 
this searching analysis of America’s de- 
fense effort. 


THRUSTS ON FIFTH COLUMN........ P. 14 
With dramatic suddenness the United 
States has launched its long-awaited 
counterattack against Nazi-Communist in- 
filtration. President Roosevelt’s closing of 
German consulates is the opening thrust of 
a carefully planned campaign to wreck 
Nazi schemes for conquering this country 
by boring from within. Here is the story 
behind that campaign; the record of Hit- 
ler’s undercover war against the nation; a 
preview of U.S. plans to smash the sub- 
versive drive. 


FREEZING AXIS FUNDG.................. P. 16 
The President’s order giving the Treasury 
direct control over all European-owned 
money in the United States puts a double- 
edged weapon in the hands of our Govern- 
ment. Treasury experts now can help the 
democracies by “unfreezing” funds for 
representatives of those nations, and can 
hamstring Axis agents by allowing them 
only enough money for bare living ex- 
penses. Effect of this control on our rela- 
tions with the Axis—and on hundreds of 
business firms and millions of individuals— 
is explained in this interesting analysis. 


NEW NRA IN THE MAKING.......... Po ae 
Organization of industry for defense is 
calling for unprecedented Government 
control over the nation’s business. New 
developments—including establishment of 
advisory “industry committees” point to a 
revival of NRA forms and methods. But 
this time, it is the Government—not in- 
dustry—that is calling the tune. No one 
will want to miss this exposition of a sig- 
nificant trend in Government planning 
that bids fair to affect every business and 
every individual in the nation. 
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ClO AND THE COMMUNISTS........ P.18 
Are right-wing labor leaders going to purge 
Communists from the CIO? President 
Philip Murray says no—but conservative 
elements already are gathering their forces 
for a showdown fight in every union where 
Communists are known to be strong. In 
some, the fight already is well under way. 
For the facts behind this conflict, read 
this article. Told also are the details of 
the strategy to be used by each side in the 
struggle; the background of Communist 
tactics which forced the issue into the 
open. 


NEW CHALLENGE TO HITLER........ P. 22 
As the international situation grows grav- 
er, the day-to-day activities of the Presi- 
dent take on added significance. Last week 
they were especially meaningful. In the 
last of three dramatic moves, he sent a 
message to Congress challenging Hitler’s 
aims of world domination. Here the Presi- 
dent’s moves are described, their signifi- 
cance made clear. 


DRIVE FOR THE CLOSED SHOP....P. 28 


Submission of the Ford Motor Co. to de- 
mands for a “closed” shop has convinced 
union leaders that now is the time for a 
nation-wide drive to force acceptance of 
“closed-shop” unionization in private em- 
ployment. The development is of major 
importance to American business, to 
American labor; may mark a new era in 
employer-employe relations. Why Ford 
acceded to the demands and what his 
action means to other big industries are 
explained in this article. 


TOE PHEW TAK PRAIA .....icccccscccscesss P. 30 
For months Congress has struggled with 
the knottiest tax problems ever to confront 
the nation. Now the new, increased rates 
are emerging. In The Finance Week, the 
tax program is analyzed in terms of what 
it means to individuals and corporations— 
what it means in dollars they will have to 
pay. 
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It seems to be quite near the time when shooting starts. 

One more sinking of an American ship probably would start it. Hitler says 
he will sink any American ship that gets in the way of his torpedoes. Roosevelt 
says that, if he does, he'll have to stand the consequences. 

Next move is Hitler's. It's his turn to tip his hand. 

In preparation..... 

U. S. Atlantic Fleet is strongly reinforced; is able now to display an im- 
pressive force of surface vessels and aircraft ready for instant action. 

New U. S. Atlantic bases are fast being placed on a war footing. 

An Atlantic air patrol is taking form; is being built around big bombers and 
around fast new aircraft carriers converted from merchant ships. 

Still: It may not be called war if shooting does start. It may be a mere use 
of force to clear Atlantic shipping lanes of modern "pirates." Present policy of 
side-line sitting seems very near an end. 




















One more crucial phase of this war lies just ahead. 

This time: France is almost in the war on Germany's side. Russia is forced 
to choose between surrender of control over basic industries and a fight. U. S. is 
pushed to decide to give or not to give effective aid to Britain. Japan must move 
soon or accept a gradual decline in power and importance. 

As matters now stand..... 

U. S.-Hitler relations are extremely near an open break; are in the stage of 
"you push me and I'll push back." One more push and action can start. 

Nonshooting U. S. Atlantic patrol simply is not getting results; is not 
living up to expectations based on first reports; is leaving Britain faced with 
Sinkings three times the volume of U. S. and British shipbuilding. 

Hitler is hard pressed to find work for his vast armies; is faced with the 
problem of constant victories that do not yield peace or prosperity. 

Stalin is up against his big decision; is no longer able to delay answering 
Hitler's demand to put German managers in charge of Russian industry. 

It's an explosive situation; one that can break quickly into action or can 
Simmer for a time. But: Any way the breaks go, the decisions now being made are 
crucial; are of vital importance in the war's course and outcome. 

















Is U. S. ready if Hitler shoots again? answer is: In part. 

As for the Navy: It is ready. Both the Atlantic and Pacific Fleets are 
geared to instant action. Both are at a high level of training and experience, 
Navy's air force is strong and increasingly well equipped. 

As for the Army: It isn't ready. It is just taking form and is lacking in 
€quipment and in experience. But: Nobody sees any early use for a land army; 
€veryone looks on the new Army as an investment in the longer-range future. 

As for the Army Air Corps: It isn't ready, owing to equipment shortage. But: 
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NEWSGRAM--TOMORROW-- (Continued) 


The Air Corps now is beginning to come along fast; is to be ready in near future. 

As for industry: It is gearing itself slowly to war production; is starting 
to break peacetime habits; is beginning to grind out military equipment. Aircraft 
industry is doing an impressive job. But: Over-all, American industry will not be 
turning out war equipment in volume before October. 





Roosevelt more and more is playing a lone hand in the White House; more and p 
more is narrowing the circle of officials who have his ear. ci 





























As the personality line-up now looks..... ta 
Sumner Welles is influential in shaping details of foreign policy; is 7 
governed in broad outline by the President's own decisions and timing. r 

Harry Hopkins continues to play an important backstage part; continues to 
run lend-lease and to take some details off Roosevelt's shoulders. G 

Leon Henderson gets some attention for his price-control ideas. But: The i. 
President finds it difficult to get really excited about rising prices. ? 

William Knudsen is only an occasional visitor; is not so influential on d 
present-day defense policy as are the younger New Dealers. 

Admirals and generals play an increasingly important part in White House 
conferences; play the part of advisers on most critical decisions now in the mill. : 
Roosevelt's major problems today are military and naval ones. tr 

As @ resuit.eccce al 

A whole array of domestic problems are developing comparatively unnoticed; E 
are to burst on the country before there is preparation to handle them. L 

For example..... ‘ 

In prices: A strong rise is under way that threatens to get out of hand. Rea- te 
son is that a vast amount of new income is pouring out while the supply of goods Ww 
to satisfy a rising demand is becoming limited. Yet: Nothing much tangible is be- Ww 
ing done to deal with the situation. A 

In priorities: Industry after industry is finding its future supplies 
threatened; is forced to find substitutes or to face closing. Yet: Officials are SI 
dodging the problem of over-all adjustment and planning that this requires; are se 
inclined to let nature take its course, hoping always for the best. re 

In labor: The crackdown policy displayed in use of troops to open an air-= : 


plane factory is being tempered; is being followed by a policy of uncertainty. " 
Again: The hope is that things will work out; that labor will decide to avoid de 
strikes in defense industries. al 
Emphasis appears to be on lack of planning; on shifting to industry any 
blame if defense production fails to meet expectations; on hoping that problems 








now developing inevitably will somehow solve themselves. fo 

of 

Tendency in taxes still is to avoid pressure on low-income groups. in 

This means..... - 
Great bulk of growing national income is to remain untouched by direct 

taxes; is to create a powerful force for price inflation. N 

ee de 

Plans call for drastic taxes on corporations and middle-class incomes. Us 





For corporations: Ways and Means Committee is agreed on excess profits taxes 
and surtaxes to produce $1,320,000,000 additional. 

For individuals: Agreement is on new surtaxes to raise $1,160,000,000 over 
and above amount raised from the same groups of 1940 incomes. 

Even so, budgets will remain far out of balance; will be little more than half R 
covered by tax income. This suggests: Even higher taxes for the future. Or: A 
gradually developing inflationary situation. 
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Narch of toe News 


New Blows Against Nazis . . . Growing Shortage of Ships . . . 
Rubber and Nickel Rationed . . . Fixing Higher Tax Rates 


investments. A new batch of foreign 
property holdings in the United States 
came under supervision of Treasury Secre- 
tary Morgenthau as the President froze all 
continental European assets. Total value 
of frozen property now approaches $7,000,- 
00,000. (Page 16.) 

At the same time, the President ordered 
German consulates in the United States 
to close because of suspected propaganda 
activities. Retaliation was quick. US. 
consuls in Germany and Italy were or- 
dered home. (Page 14.) 


* * * 


Oil. Another defense step was taken 
when the President extended export con- 
trols to all petroleum products, clamped 
an embargo on oil shipments from the 
Eastern Seaboard except to Britain, Egypt, 
Latin America. 

Behind the petroleum order is a threat- 
ened shortage on the Atlantic Coast, due 
to lack of ships, but in the background 
was a gesture toward Japan and Russia, 
who now must obtain licenses to buy 
American oil. 


* * * 


Shipping. Shortages of merchant ves- 
sels threatened to intensify. British figures 
revealed that, since war began, 1,639 
British, Allied and neutral vessels had 
been sent to the bottom. Tonnage totaled 
7,702,807. May losses were 461,328 tons, 
down 120,000 from April’s record, but still 
ahead of replacement capacity. 

These figures gave point to the Presi- 
dent’s special message to Congress, stat- 
ing that the high seas must be made safe 
for American vessels. Immediate cause 
of the President’s umbrage was the sink- 
ing of the Robin Moor in South Atlantic 
waters. (Page 16.) 


* * * 


Nickel. OPM’s Priorities Division or- 
dered nickel-steel fabricators to limit their 
use of primary metal to 40 percent of 
normal nickel requirements. The remain- 


der must be made up of scrap nickel and 
nickel-steel. 


* * * 


Rubber. Ships and defense also prompt- 
ed the Office of Production Management 
to decree nation-wide rationing of rubber 
supplies. Imports from the East Indies are 
to be deposited in defense stock piles. 
Particularly darkened was the outlook 
for continued automobile production, 
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since the motor industry consumes 70 per 
cent of America’s annual rubber supply. 
Affected will be some 30,000 items using 
rubber, among them bathing suits, medi- 
cal supplies, sporting goods, fountain pens. 


* * * 


Defense Production. Industry com- 
mittees, recalling NRA days, are soon to 
be established by OPM. Purpose: To 
facilitate Government-business deals on 
production and supplies. 

Justice Department will approve new 
setups before operations, thereby avoiding 
tangles with the antitrust laws. (Page 17.) 


* * * 


Labor. Organized labor put a large feath- 
er in its cap when a CIO “closed” shop 
agreement was signed with the Ford Motor 
Co. (Page 28.) 

Labor troubles quieted on most fronts, 
but small strikes still hampered defense. 
Examples: 250 Chicago iron workers were 
holding up gun carriages for the Army: 
300 strikers in Phillipsburg, N.J., delayed 
machinery deliveries to small arms plants. 


* + 


Banking. Treasury and RFC officials 
were inquiring into commissions, fees and 
profits of the banking syndicate that ar- 
ranged for the sale of British-owned Amer- 
ican Viscose Corp., rayon maker. 
Without complaint, Britons accepted 
some $55,000,000 for the business, allow- 
ing fees of approximately $7,800,000. Gov- 
ernment officials wondered whether a $1,- 
000,000 refund could not be arranged. 


* * * 


Road Construction. Senate approved of 
$250,000,000 for strategic highway con- 
struction, double the amount asked by the 
President. Both highways to Army camps 
and “flight strips” to care for forced air- 
plane landings will be built. 


On schedule are 75,000 miles of new 
highways. Instead of the usual 50-50 basis, 
the Federal Government will meet 75 per 
cent of costs, States 25 per cent. 


* * * 


Taxes. Higher than at present, lower than 
the Treasury wanted, are individual in- 
come and corporation taxes reported by 
the House Ways and Means Committee. 
Present exemptions and credits are re- 
tained for individuals, but surtaxes apply 
on the first dollar of taxable income. 
(Page 30.) 


* * * 


Relief Workers. Scheduled to lose their 
jobs are 415,000 workers on federal WPA 
projects. The reason: Smallest relief bill 
in years—$936,390,000. 

WPA appropriations provide for a max- 
imum of 1,000,000 employes a month. 


* * * 


Steel. Expansion of steel capacity is 
being arranged. Government funds, ap- 
proximating $100,000,000, will be used to 
enlarge West Coast output of Bethlehem 
and Columbia Steel companies by 1,556,- 
000 tons. 


* * * 


Dairy Products. Increased production 
of cheese and evaporated milk was urged 
upon dairy farmers by Agriculture Secre- 
tary Wickard. Both products are needed 
for shipment to Britain. 

Said the Secretary: “To date we have 
been able to buy only half the amount of 
cheese we wanted by the end of June and 
less than two-thirds the amount of evap- 
orated milk.” 


* * * 


(On pages referred to in parentheses 
above will be found more extended treat- 
ment of the topics mentioned.) 
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PRODUCTION OF ARMS 
FAR BEHIND SCHEDULE 


Year of U.S. Effort Equals Only Two Months’ Output of Hitler’s Europe 


Necessity of readjusting 
industry to war basis 
to overcome lead of Axis 


The United States in one full year of 
armament effort has succeeded in produc- 
ing a volume of arms that Germany’s Eu- 
rope can turn out in less than two months, 
England in little more than three. Ships, 
planes, tanks, guns are needed in vast 
quantities. Except for planes, these weap- 
ons are flowing out of American factories 
today in a trickle. 

Facts now coming to light show that 
this country has startlingly little in the 
way of actual war weapons to show for its 
first full year of armament effort. A vast 
program of aid to Britain and armament 
at home is outlined on paper, in appropri- 
ations and in preparation for producing 
weapons. In terms of guns, tanks and ships 
delivered, the record is so meager as to 
be alarming to many officials who see a 
showdown with Hitler fast approaching. 

This story of actual production of arms 


is hidden in obscure figures. The story of 
what some day is to be accomplished is 
emphasized in all official statements and 
speeches. 

A few over-all figures give the record. 

Available is $45,000,000,000 to spend 
on arms for this country and on aid to 
Britain. This is an impressive total of 
dollars, even though less than half of Hit- 
ler’s actual outlays on an equivalent basis. 
It includes a two-ocean navy, equipment 
for an army of 1,400,000 men, and funds 
being spent here by the British. 

The Army and Navy and British buyers, 
in one year of effort, succeeded in placing 
contracts for $18,000,000,000 of this total. 
American industry, during that same year, 
succeeded in turning $7,000,000,000 of 
this total into actual production. 

But: Of this $7,000,000,000, which rep- 
resents British as well as American spend- 
ing in this country, less than $3,000,000,000 
went into guns and aircraft and ammuni- 
tion and ships and the other things that 
represent the shooting instruments of war. 
The remainder of the seven billions went 
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into cantonments and clothing and non- 
military construction and the many other 
activities that go along with war prepara- 
tion in its starting phases. 

What this best 
comparisons. 

Hitler long ago completed the stage of 
preparation in his war production effort. 
The industry of Europe that he controls is 
estimated by Government officials to be 
producing armament today at the rate of 
$2,000,000,000 a month, or $24,000,000,000 
a year. Britain and her Empire have com- 
pleted their preparatory stage. Its industry 
is turning out arms estimated at $1,000,- 
000,000 a month, or $12,000,000,000 a year. 

The United States, by comparison, 
turned out arms and ships at an average 
rate of $250,000,000 a month during the 
past year and today is turning out arms at 
a rate of approximately $500,000,000 a 
month, or $6,000,000,000 a year. (See 
Pictogram on pages 12 and 13.) 

This means: The United States still 
is far behind in the armament race. The 
United States and Great Britain combined 


means is shown by 
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have a long way to go to catch up with 
Hitler’s Europe. Any reduction in Britain’s 
rate of production, due to air attack, only 
adds to the load on the United States. 
Yet large-scale arms production in the 
United States, first forecast for June of 
this year, now is being predicted for 
October and November. 

The problem confronting the United 
States is to close the gap between British- 
American and German arms _ production 
and then to go ahead to a superiority that 
will make up for any forced production 
decline in Britain. This calls for an effort 
that will make the present seem small. 

The record shows how far the United 
States is from filling either its expectations 
or its needs. 

First, take aircraft: Performance of the 
aircraft industry is by far the most favor- 
able of any armament industry. Starting 
from near to scratch one year ago, this in- 
dustry ended May with a record of nearly 
10,500 military-type planes produced, ap- 
proximately one-half trainers and one-half 
fighting craft. 

The aircraft and aircraft engine factories 
used up $1,300,000,000 out of the total of 
$3,000,000,000 spent during the year on 
all types of weapons. This is nearly twice 
as much as was spent by all of the ordnance 
industries or by the shipbuilding industry. 
The speed with which aircraft makers are 
performing is impressive. 

However: Germany still is far out ahead 
both in capacity to produce planes and in 
planes on hand. She has on hand vast 
stores of aircraft while British and Ameri- 
can and Chinese still are handi- 
capped by scant supplies. This is the pen- 
alty of a late start. It means that the goal 
of 80,000 planes for the American Army 
and Navy alone still is just a dream. Those 
services between them today have fewer 
than 8,000 planes, both trainer types and 
fighter and bomber types. 

Only in the last few weeks was a deci- 
sion finally reached to go ahead with a big 
program of long-range bomber construc- 
tion. It will be 1943 before this program 
is in full swing. 

Next, take shipbuilding: Here the rec- 
ord is far from encouraging. It appeals to 
some important officials as highly distress- 
ing. The reason is that this war may turn 
as readily on an adequate supply of naval 
and merchant ships as on an adequate sup- 
ply of the right types of aircraft or guns. 

Yet the record shows that the Navy 
with its own building facilities and the 
Maritime Commission and the private 
shipbuilding industry all combined man- 
aged to turn only $850,000,000 into ships 
of all kinds during the last year. The 
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youthful aircraft industry, with a harder 
job to do, functioned far more effectively. 
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The United States has laid down a mer- 
chant shipbuilding program that calls for 
705 ships of 5.500.000 tons to be built at 
a cost of $1,500,000,000. This is in addi- 
tion to the two-ocean Navy program. 
Included in it is an emergency program 
calling for quick construction of 442 ships. 
This sounds impressive in figures. 

Actually: The schedule calls for con- 
struction of only 770,000 tons, costing 
$210,000,000, this year, and 1,760,000 
tons, costing $480,000,000, in 1942, and 
2,970,000 tons, costing $810,000,000, in 
1943. The first ship to be delivered under 
the emergency program is scheduled for 
November of this year. To date, actual 
expenditure of cash on this emergency 
program is less than $10,000,000. 

This record is described by many offi- 
cials as alarming. It suggests preparation 
for trouble to be met in 1943 rather than 
in 1941. It emphasizes how the Govern- 
ment covers up lack of performance now 
by talking in big figures about what is 
going to be done two years from now. 

Performance in naval building is better, 
but is not availabie in detail. 

Then, take ordnance: This is the field 
of tanks and guns and ammunition. It 
is a field in which $5,000,000,000 already 
is available for spending and in which huge 





new programs are taking shape. Yet the 
record of actual production is not impres- 
sive. It is represented by an outlay of 
$750,000,000 in the past year. 

The goal, in tanks alone, is 30,000, 
Light tanks now are being produced at the 
rate of 15 a day. First real production of 
medium tanks will start in October. A 
heavy-tank program still is in the blue- 
print stage. The British are in crying need 
of tanks of all or any kind. Yet the 
American tank program has been seventh 
on the list of military priorities and has 
tended to coast along. 

An even less impressive record is found 
in other heavy ordnance. Almost no mod- 
ern antiaircraft guns have been produced 
in a year of effort. There are said to be 50 
modern 105-millimeter howitzers, no 155- 
millimeter guns and no 8-inch howitzers, 
Rifle and machine gun production is bet- 
ter. A bottleneck in powder production is 
being broken. However, there remains an 
acute bottleneck in production of ammu- 
nition for weapons in the modern tanks. 
There aren’t enough shells to supply guns 
in the relatively few tanks on hand and 
being built. 

It’s the same story concerning antiair- 
craft weapons for warships. They simply 
are not available and are not being pro- 
duced in quantity. The ordnance bottle- 
neck still has to be broken. 

Or, take aid to democracies: This 
country is setting out to become the “ar- 
senal of democracy.” As an arsenal, the 
United States must be prepared not only 
to produce for its own needs but to pro- 
duce enough to meet the needs of the Brit- 
ish, the Chinese, the Dutch and the Latin- 
Americans who may be in search of weap- 
ons. 

There is $7,000,000,000 available as a 
start in building the arsenal. President 
Roosevelt is prepared to ask Congress to 
appropriate further funds. 

Yet: During its first 90 days of effort as 
democracy’s arsenal, the United States 
succeeded in providing $75,000,000 worth 
of aid to the British and Chinese. This in- 
cluded $65,000,000 worth of equipment 
already on hand and $10,000,000 worth of 
newly produced equipment. The war goods 
that the United States provided to the 
democracies in these three months repre- 
sented less than two days of production 
Europe. This country 
spends in one month on WPA more than 
it spent on aid to Britain in three months. 

Again, the real effort lies in the future, 
with the past one of indifferent accom- 
plishment. 

Finally, take stock pile building: The 
United States is short of some vital raw 
materials that are required in war and in 
preparation for war. This country, through 
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ONLY FRACTION OF LEND-LEASE PLEDGE 
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the RFC, set out a year ago to accumu- 
late stock piles of these needed raw mate- 
rials so that there would be no chance that 
the arms industry would get caught short 
in a period of crisis. 

This business of buying up raw mate- 
rials is one of big figures. The RFC has 
committed itself to buy nearly $1,000,000,- 
000 worth of rubber, tin, copper, manga- 
nese, wool, antimony, chrome, mica, tung- 
sten, zinc and asbestos. It actually has 
brought into this country less than $200,- 
000,000 in materials of all kinds. 

For example: The RFC rubber stock 
pile is about 120,000 tons, with annual 
consumption running at 800,000 tons. The 
antimony stock pile is 7,000 tons; that of 
chrome ore 24,000 tons, and tin 36,000 
tons. Delivered and in transit are 107,000 
tons of copper and 238,000 tons of man- 
ganese ore, as well as 24,000 tons of wool. 
There is no zinc and no tungsten trioxide 
and no mica. 

Considering the vast quantities of raw 
material that war consumes, these stock 
piles are very unimpressive. 

All of this means: Simply that the 
United States, after one year of effort, still 
is only in the starting phases of the task 
of preparing for war. 

In this year, factories have been built, 
much machinery has been constructed and 
put into place, many orders have been 
placed with industry and production of 
war materials has begun. But the really 
large-scale output of the real materials of 
war—the weapons and ammunition and 
ships—lies in the indefinite future. 

The flood of war materials, first ex- 
pected for this month, now may start in 
October. Most officials frankly admit, how- 
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ever, that it will be mid-1942 before the 
United States is showing the world what it 
can do if really in the mood. 

Where does this leave the Army? The 
new United States Army remains in the 
formative stage. This Army today numbers 
approximately 1,400,000 men, where one 
year ago it numbered under 250,000. It is 
an Army that possesses a sufficient supply 
of rifles and machine guns but an inade- 
quate supply of all other weapons, from 
antitank guns to airplanes and tanks. 

The new Army now is entering upon 
field training. It lacks adequate weapons 
for the type of team operation that will 
emerge when the Army is a closely welded 
unit. It is learning how to operate in big- 


ger units, with emphasis upon supply and 
communication. It cannot become a fully 
effective organization until industry has 
provided it with the full quota of weapons. 
And industry cannot supply the American 
Army with its full quota of weapons until 
the needs of the British and of other 
armies actually engaged in fighting are 
more fully met. 

This country now possesses two incom- 
pleted armored divisions against an esti- 
mated 20 completed divisions for Ger- 
many. These American divisions lack 
medium and heavy tanks and many other 
weapons. The whole Army is inadequately 
supplied and will remain so for many 
months to come because the Army is far 


Copyright, 1941, By The United States News Publishing Corporation 


ee Bb 


THE =1% BILLION 


$480 MILLION 





$810 MILLION 











The National Week 





THE STORY OF COMBAT PLANES 





(5,000 
Copyright, 1941, By The United States News 
Publishing Corporation 


down on the priority list. The reason it 
is far down is that no immediate big 
jobs are cut out for its performance. 

Even the Army Air Corps is having to 
wait its turn to receive planes, with first 
emphasis upon supplying the British and 
the American Navy. 

But: Small units are moving out, indi- 
vidually well equipped, to man the new 
bases that this country acquired from 
Britain and to man other bases that are 
being built. The Army has spent a year 
building from the ground up and has much 
to show for its effort. 

Where, then, does this leave the Navy? 
The American Navy is a highly powerful 
institution and one that today is at war- 
time efficiency. 

This Navy has first call upon the war 
industries of the nation. It has taken over 
the best and fastest ships of the American 
merchant marine to provide its supply 
trains. It has been far more favored than 
the Army in allotment of new aircraft. Its 
personnel is all volunteer and all enlisted 
for six years. 

Even in peacetime, the American Navy 
is maintained at about 80 per cent of war- 
time strength and efficiency where the 
Army is allowed to fall to a 5 or 10 per 
cent level, and even then is starved for 
equipment. The Navy today is better 
equipped to fight than ever before and it 
is the Navy which is most likely to fight. 

This country’s Navy is a pioneer in the 
development of specialized aircraft. It is 
far ahead of other navies in its conception 
of and its training in what might be called 
the new type mechanized warfare at sea 
that involves co-ordination of air and sur- 
face ship power. 

British and American navies working in 
co-operation are able today to exercise un- 
disputed control of the Atlantic and 
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Pacific. The building program now on the 
ways will increase that advantage, pro- 
vided the British Navy is kept in being 
and in co-operation with the American 
Navy. 

The fact is: This nation’s Navy is the 
most important fighting force in the world 
today that is idle. That Navy, with its air 
force and Marines, is the most likely of 
services to see early service. With the 
Navy guarding supply lines and operating 
in the Atlantic and Pacific, the United 
States is assured of time in which to build 
up defense industries and to equip an 
Army and Air Force. 

It must always be remembered that, 
while Hitler’s armies may march wherever 
they can find land, those armies can no 
more take to the sea and battle the Ameri- 
can Navy than the American Navy can 
take to land and battle Hitler’s armies. 
This country is prepared to offer sea and 
air power against Hitler’s land and air 
power. 

Yet, still unanswered is this question: 
Why is the United States having such 
difficulty in speeding its production of 
actual war materials? Why is the produc- 
tion rate so disappointing to the White 
House and to the British? 

Answers, so far as they can be de- 
termined, are these: 

Business-as-usual: The New Deal con- 
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ception from the start was that a vast 
defense program could be fitted into the 
slack machinery of industry. The idl 
men, idle machines and idle materials of 
depression years would—with planning— 
become the war industry. This would 
mean both guns and butter. 

Under this conception, if there was de. 
mand for steel larger than the steel in- 
dustry could supply, new manufacturing 
plants should be built to supply the 
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 & steel away from civilian consumers—at 
: least until there was full employment and 
full use of available resources. 

In theory, the idea of guns and butter 
sounded good. In practice, it has resulted 
in arguments and delays and failure to 
decide early on machinery to shift indus- 
tries out of production of civilian goods 
into production of goods for war use. Now 
the whole guns and butter theory is hav- 
ing to be discarded under the pressure of 
necessity. 

Business-Government suspicion: There 
was a loss of three months’ time between 
June, 1940, and September, 1940, when 
industry and Government were arguing 
about tax laws as they affect new plant 
and equipment built to fill defense needs. 

Industry insisted on tax laws that would 
permit new plant to be written off quickly. 
Government sought to make sure that in- 
dustry didn’t get something for nothing. 
Consequently, there was delay until the 
Government finally made up its mind with 
passage of a new tax law. 

The experience in taxes is typical of 
other experiences. Owing to years of an- 
tagonism between Government and busi- 
hess, businessmen have been inclined to 
caution in dealing with the Government on 
contracts. There was a tendency to avoid 
tushing into defense business. Now the 
tendency is reversed, but many months 
later, because it appears armament is go- 
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Lack of planning: Neither the Army nor 
Navy was ready with plans for the vast 
expansion that the German conquest of 
France, Holland and Belgium precipitated. 

The Navy had not foreseen what the 
airplane would do to warship design and 
armament. The Army had not foreseen 
any number of developments. Its Air 
Corps had just tied its future to a liquid- 
cooled motor that was in process of de- 
velopment. Its ordnance department had 
tank designs that immediately were out- 
moded and designs for artillery weapons 
that were outdated as soon as Germany 
showed what she had. 

In fact, the whole organization of the 
American Army, along with its weapons 
and tactical conceptions, became obsolete 
the day Hitler marched into Holland. 

Only now is planning catching up with 
the requirements of American defense on 
modern lines. The decision to emphasize 
long-range bombers in aircraft construc- 
tion came only a very few weeks ago. Un- 
til decisions have been made on types of 
weapons and until specifications are drawn 
for the production of those weapons, in- 
dustry cannot settle down to mass produc- 
tion or even to tooling for mass produc- 
tion. 

Absence of direction: One year after 
this country started in earnest to arm, 
there still is no over-all planning and di- 
rection of that effort. 


The Office of Production Management 
does not conceive of itself as an over-all 
planning agency to fit defense into Ameri- 
can industry. OPM tends to deal with 
problems only after they arise in acute 
form, with little emphasis upon foreseeing 
problems and dealing with them before 
they arise. 

In fact: There is a hodgepodge of organi- 
zation dealing with defense. The Army and 
the Navy each does its own buying. Don- 
ald Nelson, of OPM, merely passes on the 
contracts that the two services enter into. 
The Army and Navy decide upon their 
own priorities. Then Edward Stettinius fits 
those priorities into industry through OPM 
machinery. But once military priorities are 
met, Leon Henderson, with his price-con- 
trol machinery, takes over to handle all 
civilian priorities. 

And so it goes. There is no centralized 
authority or direction. There is very little 
effort to view the vast American industrial 
machine as a whole and to start from that 
point to fit in the defense program with 
a minimum of dislocation and a maximum 
of result. The emphasis, rather, is upon let- 
ting nature take its course, always with the 
hope that things will work out. 

Strikes: Severe losses in production of 
defense materials have occurred and are 
occurring as a result of strikes. 

The OPM Labor Division reports that 
there have been 115 strikes on defense 
projects resulting in a loss of 4,148,778 
man-days of work. Other Government 


11 











The National Week 












». 5 


a 
—_— 






$6 BILLION 


ANNUALLY 


sources estimate that actually there have 
been at least 250 strikes on defense proj- 
ects. The Office of Production Manage- 
ment does not list the soft coal strike as 
one affecting defense, but that strike re- 
sulted in a definite loss of steel produc- 
tion that cannot be replaced. This loss in 
steel production is the equivalent of the 
saving in steel that will come from a 20 
per cent reduction in automobile output. 
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Strikes have had a habit of hitting key 
defense industries. Every branch of the 
aircraft industry, for instance, has been 
affected with shutdowns affecting propel- 
lers, instruments, landing wheels, airplane 
cloth and airplanes themselves. A strike 
of machinists on the West Coast is caus- 
ing very serious delay in another vital war 
industry—shipping. 

But strikes are just one of the many 
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influences that have served to slow up the 
rate of this country’s defense production. 
At this turning point, the question is: 
Can the United States make up for lost 
time and overcome the lead in war 
preparation that has been gained by its 
potential enemies? 
The answer is: It can, if willing. 
The job, however, is immense. How im- 
mense is shown by official estimates of 
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the production rate of war goods that will 
be required to overcome the present lead 
of Germany’s Europe and to pass that 
lead. Those estimates are that, to ac- 
complish this job, the United States will 
need to produce at least $30,000,000,000 
worth of war materials a year. 

This means: Ten times as much in war 
material must be produced as was pro- 
duced in the year of effort just ended. To 
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produce ten times the May, 1940, to May, 
1941, volume of war goods means that 
U.S. industry is going to be forced into a 
major readjustment that will transform 
its whole function from one of producing 
peacetime goods to producing war goods. 

To shift from a peace to a war economy 
involves difficulty and even destruction 
for many business enterprises that cannot 
fit into a war machine. 


TE 


U.S. Pet 


tan a 


‘Tithe Ree 


But: Once adjusted, American industry 
can be irresistible. 

The reason is that, within the United 
States alone, is located nearly 60 per cent 
of the world’s heavy industry and nearly 
40 per cent of the entire world’s capacity 
for production. Once that vast potential 
power is mobilized for war production it 
will far outstrip anything that any other 
part of the world can offer. 
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America’s Counterattack 
Against Nazi Sabotage 


Ousting of Consuls as Step in Halting First Line of German ‘Invasion’ 


How Hitler's agents seek to 
hamper defense effort by 
fomenting strife, dissension 


A long-planned counterattack by the 
United States Government against Nazi 
activities in this country is under way. 
The object is to break up what is con- 
sidered a widespread Nazi plot to ham- 
string the nation’s defense effort. 

The anti-Nazi drive includes a whole 
series of related moves which reveal this 
Government’s increasing firmness in deal- 
ing with Germany. The Government has 
requested that German consulates and af- 
filiated propaganda agencies be closed by 
July 10. German funds in the United 
States, as well as funds of Italy and other 
European countries, have been “frozen” 
and now are subject to this Government’s 
control. German nationals have been for- 
bidden to leave this country except by per- 
mission of the Government. New restric- 
tions are being placed on the entry of visi- 
tors and immigrants from Germany. 

In retaliation, Germany and Italy have 
asked that American consulates and of- 
fices of the American Express Co. in the 
two countries and in conquered territories 
be closed by July 15. Common prediction 
in Washington is that before long these 
moves will be followed by complete sever- 
ance of diplomatic relations between the 
U.S. and the Axis countries. 

There are intimations that some of the 
recent strikes on the West Coast have been 
inspired by Nazi officials, working hand in 
glove with the Communists. President 
Roosevelt says simply that the consulates 
and affiliated agencies have been engaged 
in “subversive” activities. The word “sub 
versive,” he adds, covers a great many sins. 

What has been the nature of the activ- 
ity carried on by the consuls and the or- 
ganizations through which they worked? 
A vast amount of secret information on 
the subject is in the files of the FBI. In 
addition, agents of the Dies Committee in- 
vestigating un-American activities have 
unearthed important facts about them. 
The picture as drawn by these agencies is 
declared to be conservative in the light of 
the facts discovered. 

Nazi aims in U. S.: Goal of Nazi activi- 
ties in the United States, in the opinion 


14 


of high officials of the Government, is ul- 
timately to include this country in the 
Nazi system. The Nazi agents in this 
country, they declare, have tried to help 
carry out his plan of world-wide expansion 
and conquest. 

These American officials point to Hit- 
ler’s words, as quoted by Hermann 
Rauschning in “The Voice of Destruc- 
tion,” to show Hitler’s real aim. Accord- 
ing to Rauschning, Hitler once told inti- 
mate friends in a dinner-table conversa- 
tion: “National Socialism alone is destined 
to liberate the American people from their 
ruling clique . . . I guarantee that at the 
right moment a new America will exist as 
our strongest supporter when we are ready 
to take the stride into overseas space.” 

Another time, according to Rauschning, 
Hitler said to the undercover agents he 
was sending abroad: “As the front line of 
our German fighting movement, you will 
make it possible for us to complete the 
occupation of our positions, and to open 
fire. .... You are the army’s outposts. 
You will have to prepare definite enter- 
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DIPLOMATIC PADLOCK 
A Nazi consulate under guard 


prises far in advance of the front. You 
will have to mask our own preparations fg 
attack. You must regard yourselves ag a 
war. . . . We do not seek equality, by 
mastery. . . . When Germany is great and 
victorious, no one will dare to give any of 
you the cold shoulder. It is your mission 
to win this leading role in the world fo 
Germany.” 

Government investigators declare that 
Hitler’s agents in the United States have 
been trying to carry out just such instruc. 
tions as these. The Nazi agents, they say, 
have been trying to create internal strife 
and dissension, discredit the idee of de. 
mocracy, prevent the United States from 
building up a military establishment, u- 
dermine the present fighting forces, neu- 
tralize public opinion, prevent American 
intervention, and hamper aid to England. 

Nazi network in U.S.: Key centers of 
the Nazis’ intrigue in this country have 
been the consular offices, declare the in- 
vestigators. There have been 17 of thes 
offices in continental United States, lo 
cated at Mobile, Los Angeles, Denver, Chi- 
cago, New Orleans, Baltimore, Boston, 
Detroit, Kansas City, St. Louis, Buffalo, 
New York, Cleveland, Portland (Oreg), 
Philadelphia, Pittsburgh and Newport 
News. 

Ordinarily, consular offices of the var- 
ous countries deal with such matters as 
commercial relations, certification of ex- 
porters’ invoices, control of passports and 
visas, and shipping operations. 

Much of the usual reason for consular 
activities has been lacking in the case of 
the German consulates in this country 
Trade between Germany and the United 
States has been small for several years and 
almost nonexistent since the war began 
Therefore, the great amount of activity 
known to be centering in these offices er 
cited the suspicion of Government investi- 
gators. They are said to have found that 
the consulates were really directing the 
sabotage, espionage, and propaganda at- 
tivities of the Nazis in the United States 

Operating in close collaboration with the 
consulates, according to these investige- 
tors, have been the Transocean News 
Service, the German Library of Informs 
tion, and the German Railway and Tour § 
ists Agencies. These agencies and the cot 
sulates are said to have worked throug y 
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NAZI CONSULS SCHOLZ AND WIEDEMANN WILL LEAVE . . . CHARGE D‘AFFAIRES THOMSEN REMAINS 


the German-American Bund and similar 
groups. 

Prominent among the men who have 
operated this network and who now must 
leave the United States are: Capt. Fritz 
Wiedemann, consul general in San Fran- 
cisco (Hitler’s company commander dur- 
ing the first World War); Herbert Scholz, 
consul in Boston; Dr. Johannes Borchers, 
consul general in New York; Baron Edgar 
Spiegel, consul general in New Orleans; 
Dr. Ernst Schmitz, head of the German 
railroads office; Dr. Matthias Schmitz, 
director of the German Library of Infor- 
mation; and Dr. Friedhelm Draeger, vice- 
consul in New York. Dr. Draeger has been 
called the real head of the Nazi party in 
the United States. 

Already awaiting deportation or facing 
deportation charges are Manfred Zapp 
and Guenther Tonn, of Transocean News 
Service, and Dr. Kurt Rieth, commercial 
agent. 

Dr. Hans Thomsen, charge d'affaires of 
the German embassy in Washington, re- 
mains. 

Nazi strategy in U.S.: Much of the 
work of the Nazi leaders in the United 
States is believed to have been carried on 
through German nationals residing in this 
country. Most of these German nationals 
are subject to pressure in one way or an- 
other. Many of them have relatives in 
Germany who can be seized and held as 
hostages. Therefore, even if these Ger- 
mans residing in America are not pro-Nazi 
in their sympathies, they often do the bid- 
ding of the Nazi leaders rather than be 
punished themselves by loss of business or 
loss of employment and rather than see 
their relatives in Germany persecuted. 
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This is why the Government now has 
ruled that would-be immigrants with such 
relatives in Germany will not be admitted 
to this country. But in the eight years of 
Hitler’s power, 100,000 persons have been 
admitted to this country as immigrants 
under the German quota. Our officials 
are wondering how many of these are now 
operating in the United States as secret 
agents of the German Government. 

Besides working through the German 
nationals, the Nazi leaders are said to have 
carried on a well-planned campaign to line 
up as many as possible of the 20,000,000 
German-Americans behind Hitler. Millions 
of people of German extraction have been 
flooded with letters and printed matter. 
Government officials express their confi- 
dence that the great majority of German- 
American citizens are loyal to the United 
States, but they admit that the ° Nazi 
campaign has made some headway. 

Special effort has been made by the 
Nazis to line up people of wealth on Hit- 
ler’s side. Elaborate dinners have been 
held, at which Nazism has been pictured 
as the system which would keep property 
interests intact. Businessmen have been 
told that profitable business for them 
awaits only the day when the United 
States and Germany can trade. The Nazis 
intimate the $228,000,000 of American in- 
vestments in Germany and the $500,- 
000,000 of investments in German-con- 
trolled countries again will have value for 
their owners if the owners are “co-opera- 
tive.” 

Efforts have been made to use people 
at the other end of the economic scale. The 
poorer people are said to be reached 
through the Communists, who, it is de- 


clared, on instructions from Moscow are 
furthering German intrigue in this coun- 
try. It is through the Communists that 
many of the strikes in defense industries 
have been called. The Nazi agents in 
America have had plenty of money, and 
they are said to have used it freely in in- 
fluencing the actions of some labor leaders. 

Another branch of Nazi activity in the 
United States, according to the Govern- 
ment investigators, has been to help and 
encourage the native Fascist groups. Mem- 
bers of these groups, it is declared, already 
are working hard to bring about the down- 
fall of democracy and hope to have places 
among the Nazi “master class” if the Nazis 
take over. 

Nazi propaganda directed toward Latin 
America has been carried on from New 
York by the Transocean News Service. 
This agency not only has sent news items 
from the United States to Germany by 
radio, but has received world news from 
Germany, colored according to Nazi ide- 
ology. This news has been sent in turn to 
newspapers in Latin America. 

While much of the activity has been in 
the propaganda field, cases of espionage 
and sabotage have been uncovered, it is 
said. Sabotage has taken the form not 
only of fomenting strikes but of causing 
explosions and fires in defense factories. 

One question, however, remains in the 
minds of Government leaders: Will the 
Nazi officials who will be sent home be 
able to make arrangements to have others 
remaining in the United States carry on 
the intrigue after they are gone? The FBI 
men have been instructed to redouble their 
watchfulness and to prevent, if possible, 
any renewal of subversive activities. 
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Freezing European Assets: 
Our Economic Broadside 


How Government's Action is Expected to Handicap 
Nazi-Fascist Activities Here and in Latin America 


$7,000,000,000 in foreign 
holdings now controlled 
by United States Treasury 


By freezing all European assets in the 
United States, President Roosevelt moved 
both to chill Axis activity in this coun- 
try and to turn the financial heat on Nazi- 
controlled Europe. His action is a signal 
that economic warfare between Germany 
and the United States is about to begin 
in earnest. 

The chill is expected to result from 
moving all American dollars out of Nazi 
reach. The heat may be applied by releas- 
ing frozen funds to strengthen anti-Axis 
hands throughout the world. The Dutch, 





for example, have been using frozen 
funds here to build up Far Eastern de- 
fenses and are accepting no lend-lease aid. 

In some respects, the freezing order 
came too late. Treasury Secretary Mor- 
genthau observed a week ago that most 
German and Italian funds already had 
been withdrawn or hidden. Nevertheless, 
about $300,000,000 is believed to remain, 
and, in the future, German earnings from 
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dividends, patent royalties or business sub- 
sidiaries in America will be placed on ice 
by the Treasury until war ends. This is 
expected to help throttle Nazi propaganda 
and suspected sabotage in the United 
States, and to weaken Nazi activities in 
Latin America. 

First effect of the President’s action was 
to add an estimated $2,500,000,000 worth 
of gold, bank balances, security portfolios 
and enterprises to the $4,500,000,000 worth 
of assets already frozen. Earlier freezing 
orders applied to German-conquered coun- 
tries. The latest order hits Germany, 
Italy and all remaining European neutrals. 

This means that hundreds of business 
firms and from 3,000,000 to 4,000,000 in- 
dividuals, including about a million Ger- 
mans and Italians, now are wards of the 
Treasury for all practical financial pur- 
poses. They can continue to live and work 
here, but the amounts they spend are 
carefully watched. 

European aliens visiting America, in 
fact, live on Treasury allowances. What- 
ever their incomes, individuals generally 
are limited to $500 a month. Income above 
this amount can be deposited in banks, 
but more cannot be withdrawn. No funds 
can be sent abroad without special licenses 
and few transfers have been made. Do- 
mestic corporations can pay dividends to 
foreign stockholders only if they are li- 
censed to receive them. 

Embassies, legations and refugee gov- 
ernments have their budgets closely scru- 
tinized. The German Embassy, for ex- 
ample, probably will be given enough for 
ordinary expenses, but not enough to 
finance other Nazi activities. Funds could 
be released to other legations and refugee 
governments, however, for anti-Axis ac- 
tivity, either in Latin America or Europe. 

Operations of foreign-owned business 
firms also are supervised. The companies 
are permitted to meet normal pay rolls, 
but any undue increases bring quick ex- 
aminations. All profits must be deposited 
in blocked bank accounts, and withdraw- 
als are permitted only according to Treas- 
ury direction, through licenses or similar 
regulations. As a result of this supervision, 
surpluses of many firms are mounting. 

This system now promises to tighten. 
Banks have been instructed to consult the 


list of corporations blacklisted by the 
British for suspected Nazi ties and to 
withhold payment in cases of doubt. This 
instruction gives further evidence of closer 
British-American co-operation and may af. 
fect a large proportion of the $1,500,000, 
000 in Swiss assets, much of which is be. 
lieved held for Axis clients. 

More evidence is found in the Pres. 
dent’s order to take a census of all for. 
eign-held property in the United States, 
whether owned by citizens of “frozen” 
countries or not. The Treasury thus ex. 
pects to ferret out all sources of Nazi f. 
nances, both direct and indirect, and to 
freeze them solid. 

Positive pressure also is being put on 
current European neutrals to keep them 
free of Axis domination. The President has 
said that general licenses to transact busj- 
ness will be issued to Finland, Portugal, 
Spain, Sweden, Switzerland and Russia 
upon “adequate assurances” that the freez- 
ing order will not be evaded. This country 
is to be the judge of such assurances. 

In supervising foreign property holdings, 
the Treasury actually manages a $7,000- 
000,000 investment trust through the 
Foreign Fund Control. Control headquar- 


Poinier in Detroit Free Press 


aa“ cS 






INTO COLD STORAGE 


ters occupy three closely guarded floors 
in Washington’s Raleigh Hotel and operat- 
ing details are secrets. Managers of the 
Control are three young Treasury officials 
—General Counsel Edward J. Foley, 
Bernard Bernstein and John W. Pehle. 
With the foreign property control depart- 
ment of the New York Federal Reserve 
Bank, they employ a force of 500 to keep 
tab on all European assets in America. 
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INDUSTRY COMMITTEES: 


NEW NRA IN THE MAKING 


OPM’s Advisory Groups 


A turn away from antitrust 
drive toward co-operation 
for defense production 


Out of defense planning is emerging a 
new type of NRA. The new form of busi- 
ness groups working under Government 
supervision consists of industry commit- 
tees. These committees are being organized 
in the Office of Production Management 
to act in an advisory role on defense and 
business problems. 

But the industry committees, for the 
long range, carry the seeds of a modified 
NRA, profiting by the mistakes of NRA 
codes. They may provide the basis for post- 
war planning by Government in co-opera- 
tion with businessmen. At the moment, 
they represent at least a partial turn away 
from the attempt of Government in recent 
years to apply vigorous antitrust action 
to make business competition. 

After the Supreme Court killed the NRA 
codes in 1935, there came a reaction against 
the NRA type of business combination. 
Government sought to break up business 
groups operating to control prices and 
trade practices. The pendulum swung far 
from NRA codes, toward enforcement of 
the old antitrust laws. 

Defense problems now are forcing a 
change in attitude toward competition and 
formation of business groups. Defense 
planning includes price control, priorities 
on materials, huge purchases of supplies, 
curtailment of nondefense industry, ex- 
pansion of factory capacity, export-import 
control. 

Government needs the help of business- 
men in working out these defense prob- 
lems. Business in turn wants a voice in 
the remaking of industry for arms produc- 
tion. Out of this common need for co- 
operation come industry committees. 

Thus far only a few committees have 
been organized. In existence are commit- 
tees for the steel, the paint and varnish 
and the electrical equipment industries. 
How many will be organized remains to 
be determined. But OPM the last few 
days has speeded up formation of com- 
mittees to work with William S. Knudsen 
on production, Donald Nelson on pur- 
chases and Edward R. Stettinius, Jr., on 
priorities. Defense planning is at the stage 
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LEON HENDERSON 


a Basis for Postwar Business Planning 
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EDWARD R. STETTINIUS WILLIAM S. KNUDSEN 


Prices, priorities, production must be correlated 


where business must be consulted fre- 
quently on price control, priorities, plant 
expansion. 

This time, in promoting business groups, 
the Government is steering away from 
rocks on which NRA codes foundered. The 
industry committees lack the powers pro- 
vided in NRA codes to control prices— 
directly or indirectly. Price control now is 
in the hands of a separate Government 
agency. This agency is the Office of Price 
Control and Civilian Supply directed by 
Leon Henderson. 

The industry committees lack authority 
to regulate trade practices under the name 
of “fair play.” Committees are being set 
up along major industrial lines, rather than 
multiplied by scores, as in the growth of 
NRA code authorities. The NRA started 
out to regulate all business—from the cor- 
ner store to the United States Steel Corp. 

NRA relied on public opinion, boycott 
and the symbolical appeal of the Blue 
Eagle to compel enforcement of codes. 
The Blue Eagle and the fanfare of NRA 
are out now. But OPM and OPACS have 
powerful means of enforcement—patriotic 
appeal for business help in wartime and 
authority to withhold vital materials 
from industry. 


Moreover, labor relations, always a 
touchy problem, have been removed from 
industry committees. The capital-labor 
battle helped wreck NRA, which sup- 
ported labor in the right to form unions. 
After NRA, legislation restored protection 
for unions and for enforcement of wage- 
hour standards. In addition, labor has its 
own representation in OPM, with Sidney 
Hillman as associate director. 

Thus industry committees attempt to 
profit by NRA mistakes, made in the first 
ambitious experiment to modify business 
laissez faire. 

Attorney General Jackson showed OPM 
how to keep industry committees from 
violating antitrust laws. He said the com- 
mittees would be legal if they (1) were 
organized under Government supervision; 
(2) confined their activities to providing 
information and advice, and (3) acted 
only under OPM and OPACS direction. 

Hence, the committees are being set up 
by Government, instead of industry as in 
NRA days. They meet only on Govern- 
ment call, with Government men sitting 
in. Only Government can lay down the 
policies. In effect, this means they will 
be transmission lines from Government to 
business. 
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FRICTION INSIDE THE ClO 


AFFECTING DEFENSE WORK 


Right and Left Wings at War Over Strikes During the Emergency 


Mr. Murray in center of strife 
as drive to depose Communist 
leaders meets opposition 


The purge of Communists that the 
country has been led to expect from na- 
tional leaders of the Congress of Industrial 
Organizations—the CIO—is not going to 
happen. CIO President Philip Murray has 
publicly announced that there is to be no 
Red hunt. Reports to the contrary he 
brands as “idle or malicious gossip.” 

At the same time, three powerful CIO 
organizations are moving to force a shew- 
down in every union where Communists 
are known to have strength. Skilled organ- 
izers are being sent out to work with rank- 
and-file members in other unions to aid 
in ousting Communist officers. 

These apparently conflicting events out- 
line the friction that has been developing 
inside the CIO. Fact is, the men who 
built the CIO are at odds. 

The What to do with the 
Communists who welcomed into 
the CIO and used as organizers during the 
CIO's earlier and more difficult years? 

One group of leaders—the so-called right 
or anti-Communist wing—demands that 


issue is: 
were 





—Wide World 


WYNDHAM MORTIMER 


First demoted .. . then dismissed 


18 


the CIO cut radicals off its pay roll wher- 
ever they may be found. This group de- 
mands also that the CIO take the lead in 
forcing radicals out of elected offices— 
national and local—of constituent CIO 
unions and their city and State councils. 
This is in the immediate interest of un- 
interrupted defense production. 

A second group within the ClO—the 
left wing—denies the importance and dan- 
ger of Communists in the organization and 
opposes any purge on the ground that such 
action would split and weaken the CIO. 

The Government has thrown its weight 
behind the right wing. But the men who 





—Wide World 
HARRY BRIDGES 
The right wing disapproves 


take the second view, the left wing, control 
the CIO. 

The man in the middle of this struggle 
is Mr. Murray, who six months ago in- 
herited John L. Lewis’s mantle as CIO 
president. It was Mr. Murray who cracked 
the whip when leaders of the CIO’s Inter- 


national Woodworkers Union defied the 
National Defense Mediation Board and 
balked at ending their strike on the 


Board’s terms. It was Mr. Murray who 
sent word to men striking against North 
American Aviation Corp. urging them to 
return to work. 


And it was Mr. Murray who condemned 
the use of troops in strikes, who vigorously 
opposed congressional action to give the 
Administration authority to deal promptly 
with defense strikes. It was Mr. Murray 
who vetoed the housecleaning of radicals, 

On one side, Mr. Murray has Sidney 
Hillman, cofounder of the CIO, once its 





=a & Ewing 
LEE PRESSMAN 
Has Mr. Murray‘s support 


vice president, president of its important 
Amalgamated Clothing Workers Union, 
chairman of the board of CIO’s Textile 
Workers Union. Mr. Hillman, now Asso- 
ciate Director General of the Office of 
Production Management, launched the 
“draft-Murray” movement at the last Cl0 
convention. 

Mr. Hillman is demanding that the 
CIO clean house now. His unions are the 
ones that are sending out organizers to 
work against the Communists, especially 
on the West Coast where their strength is 
concentrated. So effectively is Mr. Hill 
man opposing the Communists that his 
name has become an epithet with them: 
“Hillmanite,” or, oftener, “Hillmanite wat 
stooge,” meaning a labor leader who sup- 
ports the defense program. 

On the other side, Mr. Murray has Joho 
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L. Lewis, for five years the recognized 
leader of the CIO and still the president 
of CIO’s largest and richest organization 
—the United Mine Workers of America. 
For almost 20 years Mr. Murray has 
served as vice president of the United 
Mine Workers, under Mr. Lewis. The 
United Mine Workers still pays Mr. Mur- 
ray his only income—$18,000 a year. Mr. 
Murray and Mr. Lewis rose together, and, 
while they may differ on matters of na- 
tional politics and foreign policy, the two 
men are accustomed to dealing at close 
quarters without friction. 

No responsible official in the Govern- 
ment accuses Mr. Lewis of being a Com- 
munist. But it is known that he has hired 
and worked with them. The bond between 





—Wide World 
RICHARD FRANKENSTEEN 
Started a purge 


Mr. Lewis and the Communists has been 
strengthened by mutual opposition to 
President Roosevelt and the Government’s 
foreign policy. 

Some CIO officials are explaining Mr. 
Lewis’s present protection of left-wingers 
on the ground that last autumn, when Mr. 
Lewis indorsed Wendell Willkie for Presi- 
dent, left-wing leaders within the CIO 
followed without wavering when most 
others refused to go along. Today, Mr. 
Lewis cannot desert his most loyal follow- 
ers without branding himself as a “fair- 
weather friend.” 

Mr. Murray is siding with Mr. Lewis 
against Mr. Hillman. The right wing—the 
Hillman wing—wants CIO General Coun- 
sel Lee Pressman and CIO Publicity Di- 
rector Len DeCaux, both left-wingers, dis- 
missed. Mr. Murray has refused. 
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The right wing wants CIO Vice Presi- 
dents Joseph Curran and Reid Robinson 
deposed. Both of these men are strenuous- 
ly opposed to the Government’s foreign 
policy, both indorsed the recent American 
Peace Mobilization. Mr. Robinson is also 
president of the CIO’s Mine, Mill and 
Smelter Workers; Mr. Curran is president 
of the strategic National Maritime Union. 
Mr. Murray has refused. 

The right wing wants California CIO 
Director Harry Bridges dismissed and CIO 
city councils reorganized wherever they 
are controlled by radicals. Mr. Murray has 
refused. 

Mr. Murray’s position is that if a Com- 
munist is elected to office he will have to 
be unseated by the membership that 
elected him. If any purging is to be done 
it will have to be done by the individual 
unions themselves. 

The Steel Workers Union, under the di- 
rection of Clinton Golden—Mr. Murray’s 
assistant in that union—has pretty thor- 
oughly rid itself of Communists since the 
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JAMES CAREY 
Opposes radicals in labor 


ill-fated strike against the “little steel” 
companies in 1937. 

Some unions within the CIO are now 
embarked on similar programs. The Unit- 
ed Automobile Workers of America is 
weeding out radicals. The process began 
in 1939 when Wyndham Mortimer, once 
national vice president of the union, was 
demoted. Rather than dismiss him, union 
leaders sent him to the West Coast to 
work in the then-unimportant aircraft in- 
dustry. Now Mr. Mortimer has been dis- 
charged, along with other leaders of the 
North American strike, by Richard Frank- 


ensteen, national director of the union’s 
aircraft division. 

James B. Carey, national CIO secretary 
and president of CIO’s United Electrical 
and Radio Workers, is attempting a simi- 
lar campaign in his union. The stage has 
been set for a similar performance at the 
national convention of the American 
Newspaper Guild, this week at Detroit. 

The Guild case illustrates both the meth- 
ods being used by the radicals and the kind 
of help right-wing CIO leaders are giving 
members in opposing such methods. After 
Mr. Murray, Auto Worker President R. J. 
Thomas and Mr. Frankensteen had con- 
demned the North American strike, and 
after troops had been sent in to reopen the 
plant, without objection from national 
union leaders, Milton Kaufman, executive 
vice president of the Guild, telegraphed 
all branches of the newspapermen’s union 
to “send wires of support and encourage- 
ment to North American aviation strikers.” 

This action brought an angry response 
from Auto Worker leaders. Mr. Thomas 
wired the Guild his protest, pointing out 
that strikers were acting in violation of the 
union’s constitution and an agreement. Mr. 
Thomas warned Guild members that Mr. 
Kaufman’s action had endangered the cor- 
dial relations between the two unions. 

The current dispute within the CIO is 
even more intense than the old fights in- 
side the American Federation of Labor be- 
fore the original eight CIO unions were 
expelled. Unlike that dispute, however, the 
unions here involved have in their control 
employes of every major company in the 
basic industries—the industries essential 
to defense. 
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CLINTON GOLDEN 
Began house cleaning early 
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“In proportion as the structure of a govern- 
ment gives force to public opinion, it is essen- 
tial that public opinion should be enlightened” 


GEORGE WASHINGTON 
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% THE BATTLE OF WASHINGTON 


By DAVID LAWRENCE 


The Battle of the Atlantic is the more spectacular 
and hence we have been inclined to give less thought 
to the Battle of Washington. Yet the first cannot be 
won unless the second is ended—and ended at once 
lest America’s industrial operation be impaired to such 
an extent that the race against time will be lost. 

What is the Battle of Washington? It is the contin- 
uance under the eyes of the President of a conflict be- 
tween two schools of thought—the radical and con- 
fiscationist group who may not admit it publicly but 
who are moving us gradually toward a system of state 
capitalism, and the liberal conservative groups who 
believe that with honest and efficient regulation by the 
Government in certain areas of human endeavor the 
system of individual effort, with risk capital supplied 
by the savings of the citizens, can be maintained. 

The battle is not just an academic debate. It reaches 
into the heart and soul of our defense effort. It is like 
a cancer gnawing away at efficiency every day and 
causing a steady disintegration of enthusiasm and 
initiative. Unless this battle is ended by an enlightened 
public opinion which must demand its immediate 
cessation, we shall make a flop of our aid-to-Britain 
policy and will find ourselves with such a disorganized 
and demoralized economy that no moderate group 
from either school of thought will have the upper hand 
and the collectivists with their cruel philosophies of 
life will come into power in America. 


ADMINISTRATION 
RESPONSIBLE FOR 
AIR OF DISTRUST 


Let us at the outset clear the air 
of the charges and counter- 
charges about patriotism. Each 
side considers itself patriotic and 
unquestionably is devoted to America’s interest. But 
unhappily the Administration keeps in power men 
who breed distrust and hate. The appointment of 
Harold Ickes as petroleum coordinator is one of the 
most unfortunate episodes of the war period. It is 
unfortunate because except for Mr. Roosevelt’s 
friendship for the Secretary of the Interior there was 
no good reason why public authority should be vested 
in a man who is temperamentally unfitted to win the 
cooperation of the public. 

An example of Mr. Ickes’ recklessness was given in 
his testimony before a Senate committee last week. 
Although aluminum is essential to national defense 
and everything that can be done ought to be done to 
encourage its production, Mr. Ickes lambasted the 


Aluminum Company of America as unpatriotic anj 
uncooperative. He went so far as to say that if this, 
war is lost the defeat may well be attributed to th 
Aluminum Company of America. 


ARMY AND NAVY 
UNDERESTIMATED 
AIRPLANE NEEDS 


Now the facts about aluminum 
are not difficult to obtain. Th 
Aluminum Company has ppm. 
duced most of the aluminum fo 
this country. It has, of course, been a successful 
company. That makes it, in Mr. Ickes’ eyes, a mf | 
nopoly. By his own testimony he refused to grant the 
Company the electric power it asked for at Bonnevilk 
Dam this year and gave as his excuse that he didn't 
want to foster “monopoly”. In time of emergency 
other branches of the Government are doing ther 
utmost to get production wherever they can. This s 
no time to stop and argue about monopolies or politics 
Yet Mr. Ickes has held up the expansion of the aluni- 
num program of the national defense effort by his 
petty politics. 

There are a lot of destructionists of the Ickes typ 
around the Government. They spread distrust. They f . 
disseminate attacks on the dollar-a-year men. They 
give the impression that in America as in Soviet Ru. 
sia there must be political commissars alongside of 
all administrators so as to watch them. 

The Aluminum Company did guess wrong about 
the amount of aluminum needed. But it guessed 
wrong because the Army and Navy guessed wrong 
And for that matter the Administration itself guessed 
wrong when it didn’t foresee after the invasion of Hol- 
land and Belgium in May 1940 that the United State 
must sooner or later supply vast quantities of tools ani 
weapons for Britain’s battle against Hitler. 

Yet, as it will be recalled, the President wanted to 
send Congress home in June 1940 and as for the ait- 
plane program it never really reached real proportion 
in Government planning until about April 1941. Wasi 
the business of the Aluminum Company to increas 
its capacity fourfold on the theoretical chance that th 
Government might want more planes? It had already 
increased its capacity by 200 per cent over its 193 
production and by July 1942 will have increased it by 
300 per cent using its own capital. 

As recently as last January the Aluminum Com: 
pany took the estimates of the War Department ani 
doubled them and felt that there would be enougi 
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U. S. Pat. Office 


“1 wholly disapprove of what you say but will 
defend to the death your right to say it.’ 
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aluminum for national defense. As recently as May 
14th, too, an official of the Aluminum Company testi- 
fied that there was enough aluminum for the then ex- 
isting defense needs. Mr. Ickes says this was incor- 
rect and he implies that the official in question did not 
tell the truth. Maybe Mr. Ickes didn’t stop to look at 
the contracts awarded but was depending on the fan- 
tastic guesses about aluminum requirements that float 
around Washington these days. 

It takes 80,000 pounds of aluminum for a bomber of 
the type now being planned. Will 6,000 bombers be 
built in 1942? It would be a wonderful achievement if 
that could be done. It would take 480,000,000 pounds 
of aluminum to do that job in 1942. But by July 1942, 
aluminum production on the North American conti- 
nent will be up to 1,200,000,000 pounds and this does 
not count in the extra 600,000,000 pounds planned for 
the new plants which are to be owned by the Govern- 
ment and managed under lease by private companies. 
The latter quota cannot be attained unless a better re- 
allocation of electric power is worked out. This isn’t 
the business of the Aluminum Company but of the 
electric power industry which has been harassed by 
the Government these last few years when it should 
have been permitted to expand. 


COURTS WILL 
DECIDE QUESTION 
OF MONOPOLY 


But that America will have 
enough aluminum to keep 
abreast of airplane production 
does not need to be doubted. 
Meanwhile Mr. Ickes joins the chorus of saboteurs 
who for three years have been trying to ruin the 
Aluminum Company and drive it out of business. 
An anti-trust suit has been going on in the federal 
courts ever since the outbreak of the war. The verdict 
has not been rendered by the judge who has it under 
advisement but Mr. Ickes nonchalantly convicts the 
company just the same. The company executives have 
spent months upon months in the court room. Can any 
company do intelligent planning when the sword of 
persecution is hanging over its head? Why is it so im- 





portant to break up the business of the principal alu- 
minum producer right now? 

In fairness to Mr. Ickes it must be said that he did 
not initiate the anti-trust suit. The chief lawyer who 
for nearly two years conducted the case for the De- 
partment of Justice resigned only last month to be- 
come vice president of an aluminum company just 


Contest between Government ownership groups and liberal 
conservatives is breaking down morale--Mr. Ickes 
as a reckless critic of industry brings discord. 


helped materially by RFC money into a position of 
competition with the Aluminum Company of Ameri- 
ca. Every man has a right to take whatever job he 
wants to improve his personal position. But it is un- 
fortunate that a prosecuting attorney steps into the 
office of a rival of the defendant when that rival is be- 
ing aided by Government funds. 


VITALITY OF OUR The President is to be admired 
ECONOMIC SYSTEM for his loyalty to friends but the 
IS BEING SAPPED public interest demands that he 

put aside friendships and end 
the Battle of Washington. Mr. Ickes told a Senate 
committee he wanted the Government to reserve the 
right to continue to operate aluminum plants after 
the war emergency is over. He said these plants and 
facilities should be retained so as to help keep prices 
down. Is that the kind of tactics which will breed con- 
fidence? Isn’t Mr. Ickes waving the red flag of Gov- 
ernment ownership at industry? How much enthusi- 
asm can anyone have for the defense program when 
New Deal officials are brandishing weapons of destruc- 
tion over the heads of private business? 

The next target is the steel and oil industries. 
The case of aluminum is merely an example of what 
sort of an attack is launched as a preliminary to the 
extension of a system of governmental control and 
operation. It begins to look as if the way is being paved 
for national socialism with the war emergency as the 
excuse. 

Even the members of Congress are asleep at the 
switch in this battle. Many of them are so busy run- 
ning errands for their constituents that they have failed 
to perceive the nature of the controversy going on in 
front of their very eyes. 

Congress has a major obligation in the international 
crisis. It is, in simple terms, to preserve unity in Amer- 
ica by demanding the removal of those public officials 
who are using the defense program to feather their 
own nests in their lust for power. Those who would 
harass American business by threats of prosecution 
or by reckless charges at a time when an all out effort 
for defense is needed must be summarily eliminated 
from the scene. The Battle of Washington is sapping 
the vitality of the American economic system and it 
is the duty of the Congress to insist that Government 
management of the defense effort be cleansed of its 
intemperate protagonists. 
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NEW CHALLENGE TO HITLER 


Executive Warns U.S. Will Not Yield to 


Sinking of Robin Moor as 
an act of intimidation 
by German Government 


All that was required to sever diplo- 
matic relations between the United States 
and Germany, at the last week end, was a 
slight nudge from the President. Just how 
close Franklin D. Roosevelt was to the 
nudging point, only he himself knew. 

What the nation did know was that, on 
the basis of presidential actions, each hour 
from now on would be considered a zero 
hour by the White House. Sharp language 
from 1600 Pennsylvania Avenue had pad- 
locked Nazi consulates, had frozen Axis 
assets, had branded Germany’s sinking of 
the Robin Moor as “the act of an inter- 
national outlaw.” That the President had 
ability to make his words more pointed was 
taken for granted by official Washington. 

After a meeting with Under Secretary of 
State Welles and days of study on the af- 
fidavits of the Robin Moor case the Presi- 
dent was ready to act. His message gave 
Congress and the public these things to 
think about: 

“The sinking of this American ship by a 
German submarine,” the President wrote, 
“flagrantly violated the right of United 
States vessels freely to navigate the seas 
subject only to a belligerent right accepted 
under international law. This belligerent 
right, as is known to the German Govern- 
ment, does not include the right deliber- 
ately to sink a merchant vessel, leaving the 
passengers and crew to the mercies of the 
elements. On the contrary the belligerent 
is required to place the passengers and 
crew in places of safety.” 

The fact is, the President charged, the 
Robin Moor’s passengers and crew were 
“left afloat in small lifeboats from approxi- 
mately two to three weeks when they 
were accidentally discovered. This 
chance rescue does not lessen the brutality 
of casting the boats adrift in midocean. . . . 

“The Government of the United States 
holds Germany responsible for the out- 
rageous and indefensible sinking of the 
Robin Moor. Full reparations for the 
losses and damages suffered by American 
nationals will ke expected from the Ger- 
man Government.” 

“Were this accident,” added the Presi- 
dent, “capable of being regarded apart 
from a more general background, its im- 
plications might be less serious—but it 
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must be interpreted in the light of a de- 
clared and actively pursued policy of 
frightfulness and intimidation which has 
been used by the German Reich as an in- 
strument of international policy... . 

“This Government can only assume that 
the Government of the German Reich 
hopes through the commission of such in- 
famous acts of cruelty to helpless and 
innocent men, women and children to in- 
timidate the United States and other 
nations into a course of nonresistance to 
German plans for universal conquest—a 
conquest based upon lawlessness and terror 
on land and piracy on the sea... . 

“The Government of the German Reich 
may, however, be assured that the United 
States will neither be intimidated nor 
will it acquiesce in the plans for world 
domination which the present leaders of 
Germany may have.” 

“We must take it,” the President as- 
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UNDER SECRETARY WELLES 
Gaye President Robin Moor facts 


Nazi World Domination 


serted, “that notice has now been served 
upon us that no American ship or cargo 
on any of the seven seas can consider jt- 
self immune from acts of piracy. .. . Ip 
brief, we must take the sinking of the 
Robin Moor as a warning to the United 
States not to resist the Nazi movement 
of world conquest. . . . Were we to yield on 
this we would inevitably submit to world 
domination at the hands of the present 
leaders of the German Reich. 

“We are not yielding and we do not pro- 
pose to yield,” came the blunt conclusion. 

Earlier in the week, the President had 
held an exceedingly brief conference (19 
minutes) with the press. For the first time 
in their regularized passage from anteroom 
to executive office, the newspapermen were 
ordered to produce their identification 
ards. It seems that the Secret Service 
agents were on the lookout for a reporter 
of the German Transocean News Agency, 
one of the organizations specifically out- 
lawed from the U.S. by the Chief Executive. 

The Nazi didn’t show up, and a smiling 
President confessed there wasn’t anything 
to talk about. It just so happened, how- 
ever, that there was something to talk 
about, albeit briefly. When asked if he 
could say anything in general about the 
activities of German consular agents, he 
replied that they were of a subversive char- 
acter. The word subversive, he said in- 
cluded a great many sins. As to whether 
these activities came to him as news, he 
would say the information was cumulative. 

There was a knowing look in the Presi- 
dent’s eye as he refused to say whether or 
not he had any information about consuls 
of countries other than Germany who 
might be engaged in doubtful activities. 
Asked if it would be fair to speculate that 
consular activities had any connection with 
strikes in defense industries, he laughingly 
retorted that nobody except a columnist is 
entitled to speculate. We newspapermen, 
he said, don’t speculate. 

What laughs came died quickly as the 
next questioner wanted to know what the 
possibilities were for arming American 
merchantmen. Soberly the President re- 
marked that he supposed every chief of 
naval operations ever since 1918 had in his 
safe a plan for the arming of merchant 
ships. Had any of these plans come out of 
the safe recently? Not at his request, he 
answered. Further, he said, he did not 
know whether arming merchant ships 
would require congressional authorization. 
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Henry Ford’s idea has come a long way! 








Many motorists of today can remember 
when the Ford business was started. 

America was growing. New horizons 
called for something new in transpor- 
tation. Motor cars would do it, but 
the car was a rich man’s toy. 

It was then that Henry Ford and his 
new idea went to work. 

Design a good and dependable car 
and sell it to people at a low price. 
That was the idea. Build it in volume 
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to keep down the cost, and take a 
small profit on each car instead of a 
big one. That was how to work it. 

Out of that idea directly have come 
29 million Ford cars up to now. 

Out of it, besides, has come Ameri- 
ca’s mass production of many things 
at low prices. 

Out of it has come the whole motor 
car industry as we know it today. 


And out of it today comes a big 


Ford car that gives its owner better, 
more comfortable transportation than 
any price could buy a few short years 
ago. A car finer at many. points in 
its design and in its quality than 
anything else you can buy at a com- 
parable price. 

Yes, Henry Ford’s idea has come a 
long way. And no one knows it better 
than the man who owns and drives 


the Ford car we build today! 








Some Ford Advantages 
for I94I: 


NEW ROOMINESS. Bodies of the 
big 1941 Ford are longer and 
wider this year. Front seating 
width, for instance, is increased 
as much as seven inches. 





SOFT, QUIET RIDE. A new Ford 
ride, with new frame and stabi- 
lizer, softer springs and im- 
proved shock absorbers. 

GREAT POWER WITH ECONOMY. 
This year, more than ever, Ford 
owners are enthusiastic about 
the economy and fine all-round 
performance of Ford cars. 


BIG WINDOWS. Windshield and 
windows increased all around 
to give nearly four square feet of 
added vision area in each °41 


Ford Sedan. 


LARGEST HYDRAULIC BRAKES in 
the Ford price field. 12-inch 
drums. For added safety, longer 
brake-lining wear. 


GET THE FACTS AND 
YOU'LL GET A FORD! 





— Nhe bro avd Con of Mattonal lsuen— 






FREEZING AXIS FUNDS: PRESS VIEWS 


Editors Approve Action as a Curb on Espionage and Sabotage 


Some believe restrictions 
should be applied also 
to Japan and Russia 


The Government order freezing the 
Axis nations’ assets in this country meets 
the general approval of the commenting 
press, although it is viewed as straining 
further our relations with Germany and 
Italy. Some editors, however, regard the 
action as not sufficiently broad, and object 
that the assets of Russia and Japan also 
should have been frozen. Others say the or- 
der will help to curtail espionage and sabo- 
tage by tying up funds for these activities. 

“While the United States is not now an 
active participant in the war,” states the 
New York Journal of Commerce (Ind.), 
“it would not be consistent to permit 
economic resources from here to reach 
Germany and Italy at the same time that 
such vast sums and strenuous efforts are 
used by the American Government, under 
the Lease-Lend Law, to prevent the de- 
feat of Great Britain.” That paper con- 
cludes that “the decision to act now testi- 
fies to the further marked deterioration of 
relations between the United States and 
the Axis powers.” 

It is pointed out by the Washington 
(Pa.) Observer (Ind.) that the assets in- 
clude German patent rights, “which per- 
haps were the main object of the order.” 


Talburt in New York World-Telegram 
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Messner in Rochester Times-Union 
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“The step of the Treasury, while Secre- 
tary Morgenthau says that it will not 
amount to much from a dollars-and-cents 
standpoint,” comments the Knoxville 
(Tenn.), Journal (Ind.), “seems to be of 
great importance as a curb to the financing 
of Axis espionage and sabotage, both of 
which activities, beyond all question, have 
long been employed. So the freezing proc- 
ess, applied to cash as well as less tangi- 
ble possessions, such as patent rights, is 
a step in the right direction.” The Journal 
does not understand, however, “why an 
exception to the outright confiscation pro- 
cedure, applicable to property of Germany 
and Italy, was made in the case of Russia.” 

“It is a useful step,” in the judgment 
of the New York Post (Ind.), “but how 
inadequate, while British forces wait for 
American help in Asia Minor, while Dakar 
grows into an ever more strongly fortified 
point, while the Robin Moor affair demon- 
strates potential German command of 
Southern Atlantic trade routes, while 
Egypt writhes in anticipation of a Nazi 
putsch and begins to doubt the British 
strength, while Spain prepares to follow 
Vichy into the European concentration 
camp. The American people have a right 
to ask their Government to rush aid.” 

“Tt is possible,” concludes the Connells- 
ville (Pa.) Courier (Ind.), “that the order 
may be a straw in the wind revealing the 
trend of thinking in Washington. If the 


country is approaching a showdown that 
may result in belligerent tactics, it is well 
to freeze the assets of the opposition.” 

“While this is a straightforward answer 
to Germany’s efforts to intimidate the 
United States,” adds the Cleveland (Ohio) 
Plain Dealer (Ind. Dem.), “it strangely 
omits Germany’s partner, Japan, which 
has reiterated its loyalty to the Axis; To- 
kyo has admitted that food and other 
commodities are transhipped to Germany, 
Yet Japan can still do business here. Un- 
til recently it was able to buy whatever it 
needed to conduct its war of aggression 
against American interests in Asia. By all 
logic Japan should be placed under the 
ban. The American public has been de- 
manding such a step since 1931. Any fur- 
ther effort to appease Japan will meet with 
the same disastrous failure as past at- 
tempts of a similar nature toward Ger- 
many and Italy.” 

“The chief virtue of the freezing,” as 
viewed by the Baltimore (Md.) Sun (Ind. 
Dem.), “is that it will enable the Gov- 
ernment to ferret out and prevent activi- 
ties of a subversive nature, both in this 
country and throughout the Westem 
Hemisphere. Other devices to this end 
have been available all along, but, with 
German and Italian funds free to be dis- 
bursed in any and all circumstances, the 
monetary motive behind such enterprises 
could still make itself felt.” 


Henderson in Providence Journal 





ARTEDALS ISON: 
HAUL THEM OUT! 
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The Pro and Con of National Issucs 





Seibel in Richmond Times-Dispatch 
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Oil Shortage 
Raises Question of 
Exports to Japan 


Appointment of Secretary of the Interior 
Ickes as Petroleum Co-ordinator for Na- 
tional Defense finds a majority of the com- 
menting press voicing criticism of a situa- 
tion whereby a shortage of oil and gaso- 
line exists in the East, because of lack of 
transportation, while shipments continue 
to Japan. As to the possibility of Govern- 
ment regulation of the industry, many 
commentators express the opinion that this 
may be avoided by voluntary conserva- 
tion of gasoline by automobile owners. 

“Tt is now good citizenship and patriot- 
ic,” declares the Rochester (N. Y.) Times- 
Union (Ind.) , “to conserve gasoline. If this 
is done voluntarily, Government regula- 
tion may be avoided.” 

“Are we to submit,” asks the Richmond 
(Ind.) Palladium-Item (Ind.) , “to stricter 
production controls and virtual rationing 
of gasoline in the Eastern States while 
these tankers haul away the vital oils to 
one of our potential enemies?” 

“In the meantime,” comments the Troy 
(N.Y.) Record (Ind.), “Japan has stored 
away a year’s supply of petroleum for her 
fleet and her air force. The oil continued 
to come from opulent but stupid Amer- 
ica.” 

The Baltimore (Md.) Sun (Ind. Dem.) 
argues: “The Maritime Commission states 
that ‘no owned or controlled tankers un- 
der American registry’ have engaged in 
trade to Japan, Italy or Germany. There 
are 214 American-owned or controlled 
tankers carrying oil under foreign flags.” 

“One reason for the threatened shortage 
of transportation,” states the Salem 
(Mass.) Evening News (Ind.), “is that 
the railroads have been too severely re- 
stricted. Many of the railroads have be- 
come unprofitable as the result of Govern- 
ment policies.” 

“Several interesting questions are 
raised,” according to the Roanoke (Va.) 
World-News (Dem.), “first of which is 
why some of the large fleet of tankers now 
being used to transport gasoline and oil 
from the United States to Japan are not 
transferred to the Atlantic. A further 
question is why, if there is an ample sup- 
ply, and the shortage only affects the At- 
lantic Seaboard, heretofore served by 
tankers ‘from Louisiana and Texas, it 
should be necessary to impose restrictions 
on the entire country, including those 
areas where gasoline production is still 
being restricted.” 
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Should We Declare War on Any Axis Power 
That Attacks a U.S. Ship in This Hemisphere? 


Philip Marshall Brown 


Washington, D.C.; Former Professor of In- 
ternational Law at Princeton and Harvard 
Universities; Former Minister to Honduras, 


answers: 

A formal declaration of war against an 
Axis power attacking a United States ves- 
sel in the Western Hemisphere would be 
neither necessary nor desirable. It might 
suit the Axis, as Japan is obligated to fight 
the United States in case of aggression by 
the latter. 

Our policy is for defense, not aggres- 
sion. We intend to get supplies to Great 
Britain for our own defense, and we aim 
to defend the freedom of the seas. There 
is no good reason for a “total” war. Talk 
of another expeditionary force is absurd 
and disingenuous. 

We have a sound precedent in the “par- 
tial,” “limited,” “undeclared” war with 
France in 1798-1800, when we maintained 
the freedom of the seas and protected 
$450,000,000 of American commerce. We 
captured 85 French vessels—public and 
private—while the French captured 45 
American vessels. 

The conditions for this anomalous kind 
of contest are much more favorable now 
than then. Losses will be inevitable, but 
freedom cannot be had without sacrifices. 
Hitler can draw his own conclusions. So 
can that small minority of Americans who 
are opposing this defense policy and creat- 
ing disunity in a time of grave national 
emergency. 


Hamilton Fish Armstrong 


New York City; Editor, Foreign Affairs; Di- 
rector, Council on Foreign Relations, Inc.; 
Former Military Attache at American Lega- 
tion, Belgrade, 


answers: 

If your question refers to a proposed 
blanket declaration which Congress should 
make now, in advance of any further inci- 
dents like that of the Robin Moor, my 
reply is: 

I do not believe that the United States 
Government should bind itself, in advance, 
to any specific course of action in circum- 
stances which cannot be foreseen in detail. 
Hitler has found that warlike action with- 
out a formal declaration of war can be a 
useful procedure. If he continues to use 
this procedure against us, we may find it 
wise to retaliate in kind. 

I believe our Government should take 
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Not long after President Roose- 
velt reasserted “‘the ancient Ameri- 
can doctrine of freedom of the 
seas” and again pledged “mate- 
rial support to the other democra- 
cies of the world,” the American 
steamship Robin Moor was sunk 
in the South Atlantic. The State 
Department announced that the 
ship was torpedoed by a German 
submarine whose commander was 
fully aware that the vessel was 
American. 
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Because of the gravity of the 
incident, The United States News, 
to obtain a cross section of in- 
formed opinion, sent to naval and 
military experts and authorities on 
international affairs this question: 

Should Congress declare 
that a state of war exists 
against any Axis power at- 
tacking a United States vessel 
in the Western Hemisphere? 

Answers are presented here. 
More will appear in the next issue. 








any and every action which it believes 
necessary to protect its vital interests, re- 
gardless of the risks involved in such 
action, including the risk that Germany 
will declare war on us. 


Henry Breckinridge 


New York City; Lawyer; Former Assistant 
Secretary of War; Former President, Navy 
League of the United States, 


answers: 

I am content to leave to the President 
and Secretary of State the specific measures 
of retaliation for the Nazi sinking of the 
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Robin Moor. It was a sheer act of murder- 
ous piracy, violating every canon of inter- 
national law and the specific treaty obliga- 
tion of the German Reich to protect 
innocent civilians from murder by sub- 
marines on the high seas. Recently, the 
President alluded to our action against the 
Barbary pirates in the earlier days of the 
nineteenth century. The Nazi has attacked 
us. 

I would favor the policy of sinking Nazi 
warships on sight, wherever they are en- 
countered, with or without a declaration 
of war. 


James W. Gerard 


New York City; Former Ambassador to 

Germany; Former Justice, New York State 

Supreme Court; Special Ambassador to 

Coronation of King George VI, 
answers: 

I am in favor of going the limit (even 
to declaring war) to aid Britain, because 
if Britain falls we are cooked; but I feel 
that the President is the best judge, he 
has the inside information, and he should 
not be handicapped by outside advice in 
making his decision. 


Maj. Gen. W. H. Hay 


(Retired); New York City; Former Inspector 

General of the Army; Chief of Staff, Amer- 

ican Forces in Germany, 1921-22, 
answers: 

My reply is No, for these reasons: 
Public opinion is not yet ready for such a 
declaration. In the States of Ohio, Illinois, 
Indiana and Kentucky, through which ! 
have recently traveled, I found a feeling 
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GENERAL HAY 


of indifference even to measures for na- 
tional defense. 

A declaration of war at this time would 
play into Axis hands. It would probably 
force Japan into the war on the Axis side, 
and we are not ready for a war with Japan 
in the Pacific while at the same time wag- 
ing a war in the Atlantic. 

If we continue our present policy of 
aid to Britain, it means the use of our 
Navy and air forces to insure the delivery 
of food and war materials to Britain. That 
will mean war with Germany—but not 
necessarily with Japan—eventually with- 
out a formal declaration. This course, I 
believe, would crystallize public opinion in 
support of the Administration and would 
be better than a formal declaration of 
war at this time. 


Senator Capper 


(Rep.), Kansas; Member, Senate Committees 
on Foreign Relations and Finance, 


answers: 

I do not believe present conditions, seri- 
ous though they are, would warrant 
Congress declaring at this time that a state 
of war exists against any Axis power at- 
tacking a United States vessel in the 
Western Hemisphere. Before any such ac- 
tion is taken I think our Government 
should have conclusive proof that one of 
our vessels has been deliberately attacked 
or sunk on orders given by Hitler. 


William D. Mitchell 


New York City; Former Attorney General 
of the United States; Chairman of Supreme 
Court Advisory Committee on Federal Rules 
of Procedure, 


answers: 


No. It would leave us torn by dissension. 
Only a declaration of war by Germany 
would find us united. A declaration by us 
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would increase our problems. Our ship- 
ping everywhere would be subjected to 
Axis attack, where now only vessels des- 
tined to Britain or her allies are in danger. 
Japan, fulfilling her Axis pledge, would 
attack our commerce in the Far East, and 
perhaps the Philippines. 

Neutral nations would close their ports 
to our Navy. Their vessels, destined to 
our ports, would be attacked. Our Navy is 
insufficient to cope with these added prob- 
lems. We would need more defense equip- 
ment and have less for Britain. 


Admiral H. A. Wiley 


(Retired); Washington, D.C.; Commander, 
United States Fleet, 1927-29; Member, U.S. 
Maritime Commission, 1936-40; Former 
Member, General Board of the Navy, 


answers: 


We should throw the full weight of our 
sea power, including naval air force, into 
the conflict on the side of Britain at once. 

Our Navy is strong, efficient, ready and 
in good hands. Action to seize the initiative 
and go after the pirates (one member of 
the band having already sunk one of our 
ships), in a strong naval and air offensive 
in co-operation with Britain, is what I 
think should be done now in a correct and 
legal manner. 


Maj. Gen. C. C. Williams 


(Retired); South Hamilton, Mass.; Chief 
Ordnance Officer, American Expeditionary 
Forces, 1917-18; Chief of Ordnance, U.S.A., 
1918, 


answers: 

In my opinion, the sinking of the Robin 
Moor was an act of war even though all 
of the passengers and crew have been 
saved. We have pledged ourselves to carry 
aid to the battling democracies and we 
should carry out that pledge even though 
it means war. Our vital interests are in- 
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volved as well as those of all other 
democracies and we can best protect these 
interests by active participation in the war. 
Germany has committed the overt act of 
war. Let’s accept the challenge and act 
promptly. 


Senator Bailey 


(Dem.), North Carolina; Chairman, Senate 
Committee on Commerce, 


answers: 


I question whether the Congress should 
anticipate matters and undertake to make 
a declaration of war without advices from 
the President and the State Department. 
The matter of declaring war is related to 
a great many factors, foreign and domestic. 

We have not heard from Germany and 
certainly we should hear something before 
taking action, but this is not the whole 
matter. When a nation formally declares 
war, it must do so in light of all the cir- 
cumstances, one being its capacity to sus- 
tain a war, another being the implications 
with respect to actions of other nations, 
and another being the wisdom of a declara- 
tion of war. 

I stated on the floor of the Senate that 
I was for aid to Great Britain and for the 
intervention implied by the Lend-Lease 
Bill, and if other nations should consider 
this as war, I was ready. My position has 
not changed. 

The United States must be the judge 
of its own policy and it must do whatever 
is necessary in the interest of the security 
of our people regardless of other nations, 
but I do not intend to commit myself to 
a formal declaration of war without the 
fullest advices from the Chief Executive. 
I am sure that he will consider all the fac- 
tors; amongst others, the factor of the 
readiness of the American people. Back of 
the declaration must be a national unity 
of very great force and unanimity. A di- 
vided nation cannot make war successfully. 
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CLOSED SHOP FOR ALL INDUSTRY? 


Ford Agreement Brings Organized Labor Closer to Ultimate Goal 


Nation’s largest employers 
falling in line with 
demands of unions 


The closed shop for all private employ- 
ment is the next objective of labor leaders. 

The goal toward which the unions have 
struggled for the last half-century is now 
in sight. This means that the organizing 
campaign, the drive to establish collective 
bargaining in all industries is over the 
hump. 

Outstanding holdouts are falling fast. 
The Ford Motor Company has capitulated 
completely. Goodyear Rubber Company 
has made its first written agreement. 
Bethlehem Steel, Inland, Youngstown 
Sheet & Tube are winding up negotiations. 
Aluminum already is under contracts So 
is glass. Shipbuilding is being covered by 
a series of master agreements fixing uni- 
form conditions for each major geographi- 
cal region. One by one the aircraft com- 
panies are signing up. Electrical manu- 
facturing has accepted the unionization of 
its employes. 

Now the unions are preparing to use 
the impetus furnished by the new closed- 
shop agreement between the Ford Motor 
Company and the CIO’s United Automo- 
bile Workers Union as the basis for a na- 
tionwide drive for further acceptance of 
the closed shop. 

In the basic industries, Ford is the larg- 
est employer ever to demand that em- 
ployes maintain membership in a labor 
union as a condition for holding their jobs. 
The company also has accepted the 
“check-off’—the automatic deduction of 
union dues and assessments from pay en- 
velopes of the employes. United States 
Rubber, and Boeing Aircraft and many 
smaller employers have gone that far. But 
General Motors, Chrysler, United States 
Steel, General Electric, Westinghouse and 
other major companies have refused. 

Union leaders, CIO chieftains in partic- 
ular, regard the Ford contract as a major 
break in the open-shop ranks. Reasons 
behind the company’s departure from its 
traditional position are still being studied. 
CIO negotiators active in concluding the 
Ford agreements ascribe several motives 
to the company. First, its officials are 
described as feeling that competitors put 
the union up to invading the Ford plants 
and, therefore, accepted the closed shop 
because it is the one result which other 
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automobile manufacturers would not relish. 

A second motive also is being attributed 
to the Ford Company. That is a realiza- 
tion that it could hold out no longer 
against the combined pressure of union 
and Government and competitors without 
suffering serious losses and, therefore, de- 
cided to attempt to capitalize on its neces- 
sities. By this reasoning, the company de- 
cided to outdistance its competitors in em- 
bracing the union, paste a union label on 
its 1942 automobiles and hope thereby to 
increase its sales to union members—who 
are expected to have plenty of money dur- 
ing the next few years. 


Whether Ford would have been forced 
to accept the closed shop had the company 
maneuvered the dispute into the hands of 
the National Defense Mediation Board js 
being questioned. The Board has issued 
one recommendation—tantamount to an 
order—insisting on an employer’s accept- 
ance of the closed shop. This was the 
Board’s recommendation in the case in- 
volving Bethlehem Shipbuilding Corpora- 
tion’s San Francisco yards. 

Two facts are being pointed out to dis- 
tinguish the Board’s decision in the Beth- 
lehem case from the Ford Company’s posi- 
tion. First, in the Bethlehem case, all 
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DEFENSE STRIKES 


Thirty-four strikes involving more than 17,880 employes held up work on defense projects 
for part or all of last week. More than 516,000 man-days of work have been lost to the 
defense program since May 27, date of the President’s declaration of an unlimited national 
Figures in parentheses in the lists below indicate the approximate number of 


emergency. 
employes involved. 


INVOLVING AFL UNIONS 


BuILDING TRADES: 

Busch-Sulzer Diesel Engineering 
Co., St. Louis, Mo. (75) 

Ethyl Gasoline Plant, Baton Rouge, 
La. (200) 

Curtiss-Wright Airplane Plant, Co- 
lumbus, 6 100) 

CEMENT WORKERS: 

Lone Star Cement Co., Birmingham, 
Ala. (160) 

LaDIES GARMENT WORKERS: 

Standard Knitting Mills, Knoxville, 
Tenn. (2,800) 

METAL TRADES: 

Bethlehem Shipbuilding Corp. and 4 
other yards, San Francisco, Calif. 
(1,200) 

McManus Steel Co., Buffalo, N. Y. 

Piper Aircraft Corp., Lock Haven, 
Pa. (900) 

St. Louis Steel Fabricating companies 
(13 concerns), St. Louis, Mo. (200) 

TEAMSTERS & WAREHOUSEMEN: 

Joseph P. Ryerson, Detroit, Mich. 
(100) 

New York Warehouses, New York, 
N. Y. (1,450) 

Pittsburgh Truckers, Pittsburgh, Pa. 
(1,500) 

TEXTILE WORKERS: 

Fuld & Hatch Knitting Co., Cohoes, 

N. Y. (240) 
MISCELLANEOUS: 

Cannister Co., Phillipsburg, N.J. (200) 

Gager Lime Manufacturing Co., 
Sherwood, Tenn. (185) 


Total: 15 AFL strikes involving ap- 
proximately 9,310 employes. 





INVOLVING CIO UNIONS 


AUTO WORKERS: 

Douglas & Lomason Co., Detroit, 
Mich. (550) 

McQuay-Norris peepoturing Co., 
Indianapolis, Ind. (150) 

Oliver Farm Equipment Co., Battle 
Creek, Mich. (450) 
Sivyer Steel Castings Co., Chicago, | 





Til. (240) 
CLOTHING WORKERS: 
Reliance Manufacturing Co., Michi- 
gan City, Ind. (1,200) 
Diz CASTERS: 
Cleveland Brass Co., 
(150) 
ELECTRICAL & Rapio WORKERS: | 
| 
| 





Cleveland, O. 


Karp Metal Box Co., Brooklyn, N. 
Y. (35) 
Marathon 
Wis. (500) 
Ohio Brass Co., Barberton, O. (500) 
Wishen Machine Tool Co., New York, 
N. Y. (29) 
MINE, MILL & SMELTER WORKERS: 
American Potash & Chemical Co., 
Trona, Calif. (1,000) 
RvuBBER WORKERS: 
Electric Hose & Rubber Co., Wilm- 
ington, Del. (500) 
STEEL WORKERS: 
Apollo Steel Corp., Apollo, Pa. (950) 
Bass Foundry & Machine Co., Ft. 
Wayne, Ind. (250) 
Boston & Lockport Block Co., Bos- 
ton, Mass. 
Bethlehem Shipbuilding Corp. and 5 
other yards, Oakland, Calif. (700) 
New Jersey Galvanizing Co., New- 
ark, N. J. (35) 
Shampaine Co., St. Louis, Mo. (130) 
MISCELLANEOUS: 
Wilson Jones Co., Chicago, IIl., and 
Elizabeth, N. J. (1,200) 


Total: 19 CIO strikes involving more 
than 8,570 employes. 


Electric Co., Wausau, 
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—Harris & Ewing 
REPRESENTATIVE VINSON 
Has a thing to say about ‘‘closed shops” 


other West Coast shipyards had accepted 
the closed shop with AFL Metal Trade 
Unions, leaving Bethlehem as the only 
holdout. Second, no major automobile 
producer has granted the closed shop, and 
the Board in its recent handling of the 
dispute between CIO and General Motors 
Corporation refused to recommend it. 

Union officials are confident that the 
Mediation Board and other agencies of 
Government will now aid in the closed-shop 
drive as they helped during the last eight 
years the drive toward universal collective 
bargaining. The CIO’s Steel Workers Un- 
ion only last week announced that a dis- 
pute with the Wheeling Steel Corporation 
had been adjusted except for two issues. 
Those questions are the closed shop and 
the check-off. The union will attempt to 
obtain the Mediation Board’s decision on 
both. 

Congress, however, may have other ideas 
on the subject. Representative Vinson 
(Dem.), of Georgia, chairman of the 
House Naval Affairs Committee, intro- 
duced legislation earlier in the year that 
would outlaw the closed shop as a subject 
for dispute in defense industries. Mr. 
Vinson’s proposal would have prevented 
any employer with defense contracts from 
entering into new closed-shop agreements. 
Pressure from union leaders, both AFL 
and CIO, has been sufficient to force Mr. 
Vinson to abandon this feature of his 
measure. 


The War Department is no longer in- 
cluding a statement of labor policy re- 
quiring compliance with all federal and 
local labor laws as a prerequisite of bidding 
on Army orders. This procedure was in- 
stituted last autumn at the insistence of 
Sidney Hillman, associate director general 
of the Office of Production Management. 
No reason has been given for its discon- 
tinuance. 
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that I haven’t got?” 


=says the Little-Man-Who-Wants-to-Know 


a 


“For instance—you can switch it from 
accounts receivable to accounts payable 
to payroll work (or what-have-you) by 
changing the removable stop bar—in one 
minute flat! It’s built to fit your book- 
keeping system, no need to change that. 
And full of ingenious efficiency features. 





“There are other NATIONAL machines, 
tailor-made to each job—listing, posting, 
proving, analyzing, check-writing, remit- 
tance control and more. Machines that 
soon pay for themselves, all engineered by 
the makers of Nationa Cash Registers. 
- - » Be smart—see NaTIonat first!” 


“Yes, but what has it got 














“Please, sir! This is a business machine—does more work than a bevy of perspiring 
pen-pushers! It’s a Nationa Typewriting-Bookkeeping Machine. Saves time. Saves 
labor. Avoids errors. Suited to numerous uses, yet so simple a child can run it! 





“See for yourself! This machine has 
front-feed insertion, two automatic daters, 
standard typewriter and adding machine 
keyboards, selective column printing, com- 
plete visibility, entirely automatic action. 
It’s built to work full time and finish in 
jig time! We call it ‘Mr. Magic.’... 


* INVESTIGATE 


: chines 

ting ee gannes 
ypewriting: 
sis Machines 
chines 


° Pos 

Registers 
ae writing and : 

Sont-deotkeeping Mech ee 

ing Machin - 
posteieoe! Postoge Meter 


COPYRIGHT 1941, THE NATIONAL CASH REGISTER COMPANY 








Ihe tipance 


Title Reg. U.S. Pat. Off. 






Drafting Our Stiffest Tax Bill 


Tentative Plan Would Levy Heavy Increases on Persons, Corporations 


What businesses and 
individuals would pay under 
House Committee schedules 


The mammoth tax bill which the Ad- 
ministration asks Congress to pass has 
moved out of the talk stage and is enter- 
ing the action stage. Its basic outlines 
have been agreed upon. They consist of 
the following: 

1. Higher income taxes on individuals, 
particularly those in the lower-income 
brackets who now file income tax returns. 
Aim is to raise by these taxes $1,160,000,- 
000 a year in additional revenue. 

2. Sharp increases in taxes on corpora- 
tions to yield $1,320,000,000 a year in 
additional revenue. These levies are di- 
vided into two parts—steeper excess 
profits taxes and a special “surtax” of 5 
per cent on the first $25,000 of a corpora- 
tion’s income and 6 per cent on all over 
that. 

From these two sources, therefore, Gov- 
ernment tax collections would be swelled 
by $2,480,000,000 a year. The Adminis- 
tration has asked Congress for new taxes 
that would yield $3,500,000,000 a year. 
Plan is to draw up the following taxes to 
raise the remaining $1,000,000,000: 

1. Higher estate and gift taxes to bring 
in about $100,000,000. 

2. Excise taxes, largely on articles, such 
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FOR TO CATCH A WHALE 


as automobiles, mechanical refrigerators, 
radios and the like, that compete with 
armament for metals and other materials, 
skilled labor and plant facilities. Object 
would be to raise about $900,000,000. 

The foregoing sketch shows how the 
tax bill is taking shape in the House Ways 
and Means Committee, which originates 
tax legislation. This framework is tenta- 
tive, and may be altered in some respects. 
For example, the Committee may decide 
that it cannot readily raise $900,000,000 
by excises. So, it may reopen the excess 
profits tax and tighten it to yield more. 

When Ways and Means completes the 
draft of a tax bill, it will go before the 
House for consideration. Following pass- 
age by the House, the bill will be taken 
up by the Senate. Then the two houses 
must agree. By the time the bill is passed, 
it may be altered substantially from the 
form in which Ways and Means drew it up. 

This is what the Ways and Means Com- 
mittee proposes, however, in the way of 
higher individual income taxes: 

1. Repeal of the existing exemption of 
$4,000 against surtaxes. Result would be 
that surtaxes, heretofore paid only by the 
rich and the well-to-do, would fall on those 
in the lower-income brackets who now 
file income tax returns. 

2. A scale of surtax rates starting at 5 
per cent of the first $2,000 of taxable in- 
come instead of 4 per cent, as at present, 


and graduated upward much more sharply 
in the middle-income brackets than under 
existing law. 

3. A requirement that husband and 
wife, if living together, file a joint return, 

Unchanged would be the present 4 per 
cent normal income tax rate, which is in 
addition to surtaxes; the $2,000 exemption 
for married persons; the $800 exemption 
for single persons; the $400 credit for de- 
pendents; the 10 per cent earned income 
credit, which applies only against the 
normal tax, and the special defense tax of 
10 per cent of total income taxes owed. 

Here is the way surtax rates in the 
Committee plan would compare with ex- 
isting law: 


Present Committee 
law plan 


Taxable income (percent) (per cent) 


First $2,000 0 5 
$2,000 to $4,000 0 8 
$4,000 to $6,000 4 1] 
$6,000 to $8,000 6 15 
$8,000 to $10,000 8 19 
$18,000 to $20,000 21 33 
$44,000 to $50,000 40 50 


Taxable income, for surtax purposes, 
would be income in excess of the personal 
exemption and credit for dependents, and 
any incidental deductions allowed. 

This is how taxes payable by a single 


Berdanier in Washington (Pa.) Morning Observer 
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person under existing law would compare 
with the taxes that he would pay under 
the Committee proposal: 


Total salary Present Committee 
or income law plan 

$ 1,000 $ 440 $ 15.40 
2,000 44.00 110.00 
5,000 171.60 473.00 
10,000 686.40 1,469.60 
25,000 4,252.60 7,073.00 
50,000 14,709.20 20,715.20 
100,000 44,268.40 54,168.40 


For a married man with two depend- 
ents, the comparison would be: 





Total salary Present Committee 
or income law plan 

$ 3,000 $ $ 11.00 
5,000 74.80 202.40 
10,000 440.00 998.80 
25,000 3,570.60 6,127.00 
50,000 13,741.20 19,527.20 
100,000 42,948.40 52,738.40 


Choice of Credit Methods 


The excess profits tax plan adopted by 
the Committee still allows corporations the 
choice of figuring their credit, which is 
deductible from income subject to the tax, 
by two methods. They could use, as under 
existing law, 95 per cent of their average 
earnings in the years 1936 to 1939, in- 
clusive, selected because they precede the 
defense emergency. Or they could use 8 
per cent of the first $5,000,000 of their in- 
vested capital and 7 per cent of all above 
that. (Existing law allows a straight 8 
per cent optional credit.) 

But, despite these concessions, the Com- 
mittee tax proposal is the heaviest for 
many corporations of any plan thus far 
recommended for consideration. Its basic 
feature is that, instead of computing the 
normal tax first and taking a credit in the 
amount of the normal tax against income 
for excess profits tax purposes, a corpora- 
tion would figure its excess profits tax first 
and take a credit in the amount of this 
tax against income for normal tax pur- 
poses. In this respect, it is patterned along 
the lines of the 1918 Revenue Act. 

Take, for example, Corporation A, which 
will have income before payment of federal 
taxes of $10,000,000 for 1941. This com- 
pany will have an excess profits tax credit 
of $7,000,000. Under normal tax rates 
adopted by the Committee, it would pay 
30 per cent, or $3,000,000. 

According to the arrangement in exist- 
ing law, that would leave $7,000,000 as a 
starting point for figuring the excess profits 
tax credit, but since this is the amount 
of the credit, the company would pay no 
excess profits tax. Under the Committee 
proposal, however, the corporation would 
pay a tax on $3,000,000, or the difference 
between the credit and $10,000,000. 

This tax, amounting to $1,751,000, de- 
ducted from the $10,000,000, would leave 
$8,249,000 as income subject to the nor- 
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Making the Goods 
Fit the Pattern 





E have a friend in Illinois who Established 1812 
manufactures sash and door 
frames. He had never done any exporting and asked us to 
help him find a market for his products in Latin America. 
We told him that sash and door frames were not manu- 
factured in Latin America in standardized measurements; 
hence, that it was difficult to fit architects’ and builders’ 


specifications. Nevertheless, we looked into it. 


Air mail letters were sent to our branches. They in turn 
talked with builders’ supply agents and explored the 
market. Within a month we were able to find two outlets 
for our client’s product. We put him in touch with agents 
who knew the market in the two localities. Today those 
agents are able to supply their building customers with 


sash and door frames of a type not obtainable locally. 


Every day we receive new calls for information that 
we have gathered during our 27 years in Latin America. 
A selected group of our officials has had many years of 


experience in the field and is available for consultation at 


our Head Office. 


THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office :55 WALL STREET 70 Branches in Greater New York 


LATIN-AMERICAN BRANCHES 



















ARGENTINA CHILE Caibarien Mexico REPUBLIC OF 
suenos Aires Santiago Cardenas Mexico City Panama 
Sub-branches Valparaiso Manzanillo 
Flores . Matanzas " Panama 
Plaza Once —— Santiago F - Calon 
a 
cman Barranquilla Dominican - 
Brazit Medellin REPUBLIC aa 
Rio de Janeiro . Ciudad Trujillo Puerto Rico Urucuar 
Pernambuco Cuba Baral one San Juan Nv . 
Santos (Agy.) Havana La Vega pee “ae Montevideo 
Seo Pacio Sub-branches Puerto Plata ceacinn 
Cuatro San Pedro de tip . 
Cana. Zone Caminos Macoris Caguas Vv y 
Balboa Galiano Santiago de los Mayaguez SHESUBLA 
Cristobal La Lonja Caballeros Ponce Caracas 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


Branches, affiliates and correspondent banks in every commercially 


important city of the world 
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Sales in MILLIONS... 
Capital in THOUSANDS 


The record of *Harwood Manufacturing 
Co.’s growth from 1935 to 1940 is 
another success story for Open Account 
Financing. 
At the close of 1935, the year’s opera- 
tions were summed in these figures: 
Working Capital... .$ 9,735 


NL 4k swe ae A aes 670,065 
3 eee ee 10,357 
ee ee 1,485 


The executives realized that potentially 
larger volume was in the offing . . . but 
didn’t see how it could possibly be handled 
with such meager working capital. 

COMMERCIAL CREDIT COMPANY 
entered the picture at this point. In an 
interview, one of our officers demonstrated 
the possibility of increased capital leverage 
through Open Account Financing... 
showed how money tied up in their 
receivables and inventory, could be 
released at will and re-employed at once. 

It started as a trial. It became a fixed 
financing policy. 


Five years later, December 31, 1940, 
and the financial reading was: 


Working Capital ...$ 37,335 
BOMB wscccesenes EOE 
INOG WORth 2 cccece 40,015 
ee i « 28,655 


Sales doubled; working capital and 
net worth nearly four times as large; 
PROFITS multiplied almost twenty times. 


It would have been impossible for this 
company, with a comparatively modest 
capital, to handle $1,500,000 annual 
volume, without a flexible financial pro- 
gram. In this case, our service certainly 
proved its worth. 

* * . * 

Is your problem anything like this? 
Are you bothered by uncertainty as to 
future money rates? Will you be able to 
obtain funds, on either short or long term 
notes, in amounts and at times when you 
need them? Our service assures you of 
dependable stability. Let us help plan a 
program for you. No obligation. Simply 
write Dept. UN. 


*A factual case from our records. The figures can be certified. 


COMMERCIAL CREDIT COMPANY 


"Non-Notification’? Open Account Financing 


BALTIMORE 


BOSTON NEW YORK CHICAGO 


SAN FRANCISCO 


LOS ANGELES PORTLAND, ORE. 





CAPITAL AND SURPLUS MORE THAN $60,000,000 























mal tax, which would total $2,474,709, 
But the corporation’s federal taxes would 
be $4,225,700, as compared with the 
$3,000,000 it would pay under the pre. 
vailing setup. 

In addition to the basic feature, the Com. 
mittee voted to raise excess profits taxes. 
A comparison with existing law follows: 


Present Committee 


Amount of law plan 

excess profits (per cent) (per cent) 
First $20,000 25 35 
Next $30,000 30 40 
Next $50,000 35 45 
Next $150,000 40 50 
Next $250,000 45 55 
All over $500,000 50 60 


The Special 10 Per Cent Tax 

The Committee also agreed on a special 
10 per cent excess profits tax on corpora- 
tions that in the four pre-emergency years 
earned a rate of return lower than their 
excess profits tax credit. This was at the 
Treasury's request. 

An example would be Corporation X, 
which has a heavy capitalization and is 
at work on a large volume of defense 
orders. In the pre-emergency years, this 
corporation earned 2 per cent of its in- 
vested capital of $100,000,000, or $9- 
000,000. In 1941, it will earn $12,000,000. 
The Committee, however, would give it 
a credit of 8 per cent of the first $5,000,000 
of its invested capital, and 7 per cent of 
the rest, or $7,050,000. It has $1,000,000 
of unused excess profits credit carried over 
from 1940, giving it total credits of 
$8,050,000. Under the Committee plan, 
the company would pay 10 per cent on the 
difference between $2,000,000 and $8,050- 
000, or $605,000. Then, it would pay ex- 
cess profits taxes at the graduated rates 
on the difference between its total credits 
and $12,000,000. 

If the company should earn $6,000,000 
in 1940—still less than its credit—it would 
pay no excess profits tax, of course, at the 
regular rates, but it would pay the 10 per 
cent on the difference between $2,000,000 
and $6,000,000. 

Object of this tax is to force heavy 
goods industries at work on defense or- 
ders to pay a kind of “token” tax on what 
they are earning now over their earning 
rate in the pre-emergency years—regard- 
less of the fact that they would receive 
an excess profits tax credit greater than 
this earning rate. 

The excess profits tax, of course, is in 
addition to the corporation normal tax. 

The corporation surtax adopted by the 
Committee, in effect, is an increase in the 
normal corporation rates of 5 per cent on 
the first $25,000 of corporation income and 
6 per cent on all above that. But the tax 
is called a surtax in order that it may be 
imposed against interest received by cor- 
porations on about $20,000,000,000 of par- 
tially tax-exempt Government securities 
held by them. 
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Boom stage of defense effort is nearing an end. Almost at hand is a period 
of disruption and adjustment to large-scale arms production. 

In the first months of 194l..... 

Auto industry sold nearly a third more cars than in the same 1940 period. 

Refrigerator industry sold nearly 40 per cent more mechanical refrigerators. 

Home builders constructed and sold nearly a third more houses. 

Now booming private business is clashing with a booming defense business. 

Army and Navy require unforeseen quantities of rubber and metals. New 
critical list contains even blankets, textiles, gloves, cameras, office ma- 
chines, furnaces, parachute silk, etc. Forty new items were added last month. 














To worries over defense output officials now are adding worries over unem- 
ployment and over industries that cannot produce for defense. 

Officials are swamped with complaints and startled outcries of businessmen 
who are just waking up; finding that while business is good, supplies are short. 

Said one important defense oficial: 

"Already not less than 10 entire industries...must either close down or en- 
ter a new line of production." There probably will be more. 

Important industries faced with slowdowns, or shutdowns, include automobiles, 
washing machines, refrigerators, radios, vacuum cleaners, air conditioners. 

Reason is that durable consumer goods are made of the same materials as 
ships, tanks, guns and airplanes, and there are not enough to fill both needs. 

Guns vs. butter is becoming a grim reality instead of a phrase. 














Likely to be hit hardest are small business firms that cannot curtail with- 
out disastrous losses and, therefore, cannot survive a period of strict rations. 

Yet rations are increasing all along the line. Tungsten-steel users are 
told to switch to molybdenum; plastics industry is hit by priority on a basic 
chemical; railroad car builders get first call on all nondefense steel supplies. 

Rubber rations will affect 30,000 items. Rubber shortage is acute. 

Steel rations will force some 5,000 plants to get defense orders or readjust. 

These are just two examples of what happens from lack of basic materials. 











The whole defense problem is tending to snowball, to get bigger by the day. 
Solution now advanced is a bigger and bigger defense program. Theory is to 
| place larger orders with industry, to require faster deliveries. 

With more orders and earlier delivery dates, subcontracting, is expected to 
increase. When backlogs become overwhelming, irresistible pressure is expected 
to put every available plant to work on some form of arms production. 


Officials speak now of a $100,000,000,000 arms program, instead of half 
that. 











Standardization of models and designs for clothing, furniture, cutlery and 
other civilian goods is another card in the deck. 
Defense Purchaser Donald Nelson noted that "we cannot afford to use up time, 
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THE TREND OF BUSINESS--(Continued) 


material and labor making two dozen varieties of one article if we can get along 
with three or four varieties." 

Reduction in variety, however, promises no good to those small factories 
that depend primarily upon style appeal for income and profits. 

Standardization also means more over-all planning, and Director Knudsen of 
OPM complains that it appears impossible to plan for 130,000,000 people. 

Yet planners may have to do just that if disruption is to be avoided. 








Reduced supplies of civilian goods add to Leon Henderson's price problem. 
Producers’ desire for profits and buyers' need for goods combine to boost prices. 

Scrap iron and steel is a situation in point. Mr. Henderson has taken note 
of rumors that scrap is not being offered at present price levels. He threatens 
“vigorous action" to bring hoarded supplies to market under the present ceiling. 

Increasing costs also complicate the price problem and Mr. Henderson asks 
industrial concerns to "talk with us" before taking the initiative on price rises. 








Inventory controls may be an answer to raw-material hoarding. Closer can- 
vass of stocks in industrial plants is planned by Government defense officials. 

Preliminary surveys already are being made for the Priorities Division, and 
Mr. Knudsen promises to examine stocks of strategic materials held by the automo- 
bile industry at the end of the current production season, July 3l. 

Other industries can expect to be examined to determine whether material 
shortages may not be due, in part, to earlier accumulations. Outcome of surveys 
will direct the course of controls -=- whether to ration tightly or to seize. 
Priorities Division appears to have power to commandeer stocks as well as plants. 





Statistics spotlight the price problem. Index of 28 basic commodities show 
these prices to be 45 per cent above prewar levels. Broader measure of 889 whole- 
sale prices shows a 15 per cent increase, highest since October, 1937. 

Meanwhile incomes are rising, causing people to care less about prices. 

Industrial workers’ incomes are up 20 per cent above the 1940 average. 

Crop prices to farmers are placed at 112 per cent of the 1910-1914 average. 
Industrial production hit a record in May and is rising further in June. 
Outlook is for continued rises, but shortly production will be more arms and less 

consumer goods and the pressure against prices will intensify. 














Core of the price problem is to get at incomes, to reduce purchasing power 
or channel it into fields where supplies are more plentiful. 

But Congress balks at the drastic taxes this program would entail. Pres- 
ent tax bill retains existing individual income tax exemptions and credits. This 
means light taxes on workers, whose incomes, in bulk, are rising fastest. 

Explanation of Congress's attitude may be found in next year's elections. 
Higher taxes would be collected next March, might lead to wrath in November. 

Best estimates now forecast money income in the next 12 months at near 1929 
levels. But industrial output of materials that civilians want to buy is likely 
to be considerably below 1929. Result: An inflationary situation. 








Transportation problems also are coming to the fore. Officials are gener- 





ally agreed that a tanker-rail-pipe-line bottleneck will require oil rations on 
the East Coast. Freight car shortages are feared when the wheat crop comes in. 
Transport facilities will be further pressed when production of defense ma- 
terials really hits its stride next fall. 
Prospects are for a rigid rationing of freight-car space, which means more 
trouble for the nondefense, nonessential producer. 
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"The Vaas 
and Nays” 


Title Reg. U.S. Pat. Off. 


Epitor’s Note: Brief letters of com- 
ment and suggestions are invited. Those 
not intended for publication, and those 
with which writers desire to have only 
initials used, should be so marked. 


Economy in Government 

Sir:—The President lays stress on the 
fact that a grave emergency exists, a time 
for economy and the making of sacrifices 
for the good of the country. And at the 
same time there is no economy in the 80 
Government bureaus. The President and 
Congress make it possible for the labor- 
ing classes to receive more pay than ever 
before, and are giving out money to farm- 
ers in order to make them prosperous. 

Apparently the sacrificing is to be done 
by those who pay the income taxes, while 
92 per cent pay no income taxes. 
Yonkers, N. Y. JouN BEeLLows 


* * * 


Disciplining Unions 

In the issue of June 20, The United 
States News published a symposium of 
views on the question: “Can the Presi- 
dent’s ‘no-strike’ policy in defense indus- 
tries be enforced without compulsory 
mediation?” The following reply of Daniel 
J. Tobin, General President, International 
Brotherhood of Teamsters (AFL), was re- 
cewed too late for that issue: 


Sir:—International labor officials in 
many instances will be reluctant to disci- 
pline organizations that take the law into 
their own hands and act in defiance of 
union rules and laws, because of the fact 
that those suspended unions can find a 
home elsewhere. If we attempt to discipline 
a union in New York or Chicago they can 
very well leave us and be received with 
open arms by a dual organization, no mat- 
ter what their crimes have been during 
their affiliation with the International 
Brotherhood of Teamsters. 

Indianapolis, Ind. Dantet J. Tosin 


* * * 


Federal Land Tax? 

Sir:—I am particularly interested in 
A. W. Mitchell’s suggestion (U.S.N., May 
30) anent a federal real estate tax. I have 
long believed such a tax on all unimproved 
real estate should be sufficiently heavy as 
to discourage the greed of well-known 
swinish gentlemen. An equitable plan of 
this kind should also result in turning 
back to government much property that 
is simply held for speculative purposes. 


: Darwin Ketioce Pavey 
New Orleans, La. 
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D oPeRATING DEPARTMENT SAYS: 


“LOWER DISTRIBUTION COST!” 





Dsates AND ADVERTISING SAY: 


TRUCK-TRAILERS ARE ZN 
DOING A BETTER JOB FOR EVERYBODY! 


AGAIN—this time in the service of 
National Tea Company —Truck- 
Trailers have proved their ability 
to do anall-around cost-cutting job. 
After a full year’s experience with 
Fruehauf Trailers, the Operating 
Department reports: “The addi- 
tional payload has been an impor- 
tant factor for us. Greater flexibility 
and larger loads hauled by smaller 
power units are producing lower 
distribution costs.” 


MANY ADVANTAGES 


That alone is a sound reason for 
you to investigate Truck-Trailers 
for your business—but that’s not the 
whole story! National Tea’s Sales 
and Advertising Department says: 
“The eye-appeal of these rolling bill- 
boards produces sales.” The Store 
Personnel adds: “Their appearance 
assures clean and well protected 
handling of our merchandise.” 


Fruehauf Trailers are saving money 
—30% to 60%, many owners report 
—for thousands of firms in more 
than 100 lines of business. They fit 


FRUEHAUF ° TRAILERS 





into virtually every traffic or load 
requirement where you may now be 
using straight trucks. Even greater 
savings may be yours if your haul- 
ing operation is adapted to the 
“shuttle system.” With it, one truck 
handles three Trailers—it’s con- 
stantly busy pulling one Trailer, 
while the second is being loaded 
and the third unloaded. 


A call from you will bring a Frue- 
hauf transportation engineer with 
full information about the possible 
application of Truck-Trailers to 
your business. 


World’s Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER CO., DETROIT 


Sales and Service in Principal Cities 


Factories: Detroit, Kansas City, Los Angeles, Toronto 








Surprising as it may seem — 
on many long hauls, 
Motor Freight is faster - 
than the U.S. mails. 
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What you as a businessman CAN and CANNOT do 
as a result of federal court and administrative decisions: 


charges rest upon secure grounds. The 
Labor Board has ruled that employers 
found to have an antiunion bias must bear 
the burden of explaining such discharges. 


YOU CANNOT any longer assume you 
are exempt from Wage-Hour Law regu- 
lations as a retailer unless retail sales con- 
stitute at least 75 per cent of your business. 
The Wage-Hour Division recently has aie ha 


tightened and made more specific its — ial 

definition of exempt retailers under the YOU CANNOT buy, after June 16, any 

law polyvinyl chloride, a_ basic chemical for 
: some plastic manufactures, without spe- 

cific approval from the Priorities Division 

of the Office of Production Management. 

Producers are barred from delivering or 


* * * 


YOU CAN safely discharge union em- 
ployes only if you are sure that the dis- 








STEP UP TO THE SCOTCH 
That’s 







Ahead! 


RED LABEL—8 years old 
BLACK LABEL—12 years old 
Both 86.8 proof 
















BORN 1820... 
still going strong 
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ITS SENSIBLE TO STICK WITH 


OHNNIE WALKER 


BLENDED SCOTCH WHISKY 
CANADA DRY GINGER ALE, INC., NEW YORK, N. Y., SOLE IMPORTER 
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Changes of Address 


Notice of change of address should 
be sent not less than two weeks 
prior to the date change becomes 
effective. Send the address at 
which copies are now being re- 
ceived and the new address at 
which you wish to receive copies. 


The United States News 
2201 M St., N. W., Washington, D.C. 


Starred in every itinerary 
New York and the Plaza 
Summer Rates from *5 


Air - Conditioned 
Rooms Available 


Che / 





Henry A. Rost 
President and 
Managing Ovecto! —«1) 


AWA 


FACING CENTRAL PARK + 








FIFTH AVE. + NEW YORK 





Conclusions expressed in these 
paragraphs are based upon deci- 
sions and rulings of courts and 
Government bureaus. In making 
their decisions, courts and bureaus 
consider many facts which, for rea- 
sons of space, cannot be set forth 
in detail. The United States News, 
on written request, will refer inter- 
ested readers to sources of this 
basic material. 











using the substance without specific OPM 
direction. 


* * * 


YOU CAN now bid on a Government 
procurement contract without specifically 
agreeing to abide by the old Defense 
Commission’s statement of labor policy. 
The War Department has rescinded its 
order requiring inclusion of the statement 
of policy in all invitations for bids. 


* * * 


YOU CANNOT get an injunction in 
New York to prevent a rival union from 
picketing you after you have signed a 
closed-shop contract with another union 
certified by the State Labor Relations 
Board. A New York court decision holds 
that such picketing is legal. 


* * * 


YOU CAN arrange for one of your em- 
ployes to appear personally before his lo- 
cal-draft board after he has been classified. 
Amended Selective Service regulations 
state that classified registrants may ap- 
pear personally before local boards if they 
make a request in writing within 10 days 
after their notice of classification has been 
mailed. 


* + 


YOU CANNOT sell or solicit subscrip- 
tions for obligations of friendly foreign 
governments without first complying with 
regulations of the Securities Act. A fed- 
eral circuit court holds that the Securities 
and Exchange Commission can enjoil 
such activity. 


* + 


YOU CANNOT ignore payments you 
have received on interest coupons, which 
were past due when you purchased de- 
faulted municipal bonds, when you calcu- 
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late gain or loss for tax purposes after a 
subsequent sale of the bonds. Such pay- 
ments, a federal circuit court decides, must 
be taken into account. 


- + xs 


YOU CAN sell metals, mineral salts 
and other metallic compounds that you 
prepare for use in laboratories and chemi- 
cal plants without obtaining a priorities 
order. The Priorities Division of OPM ex- 
plains that the general metals order is not 
intended to apply to such sales. 


YOU CAN fill a Government contract 
for certain canned fruits and vegetables 
without certifying that you are complying 
with the Walsh-Healey Public Contracts 
Act. Upon recommendation of the War 
Department, the Public Contracts Divi- 
sion has granted an exemption to these 
canning companies because of the seasonal 
nature of their operations. 


* * * 


YOU CAN object to the action of a 
Wage-Hour Division official in trying to 
subpoena your records. A federal circuit 
court of. appeals holds that subpoena 
power is vested exclusively with the Ad- 
ministrator and that he cannot delegate 
that authority to regional directors. 


* * * 


YOU CANNOT safely discharge union 
employes for violating your company 
rules unless you adhere strictly to those 
rules. The Labor Board finds in one in- 
stance that a union employe discharged 
for drunkenness was discriminatorily dis- 
charged because the rule was not enforced 
uniformly against all employes. 


* * * 


YOU CANNOT pay less than 3714 
cents an hour to your employes if you 
are engaged in the textile industry. This 
figure has been fixed as the minimum 
wage for textile industry workers, effec- 
tive June 30, by the Wage-Hour Adminis- 
trator. 


* * * 


YOU CANNOT refuse to give prefer- 
ence to a shipbuilding concern that places 
an order with your company. The Priori- 
ties Division of OPM has given ship- 
builders a blanket A-l-a preference rating 
on orders for ships to be completed this 
year. This means that suppliers must 
postpone other deliveries with lesser rat- 
ings in order to meet shipbuilders’ orders. 


* * * 


YOU CANNOT refuse to give the Se- 
curities and Exchange Commission infor- 
mation with respect to the sponsor of an 
mvestment trust of which you are the 
manager, if the trust is unincorporated 
and has no board of directors. 
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The Little Man W ho’s 
Always There! 








WORLD’S MOST POWERFUL 
FREIGHT DIESEL LOCOMOTIVES 


a 





a 


“GETTING THAR 


FUSTEST 
WITH THE 


MOSTEST” 


The Civil War general who laid down that historic 
formula for military success never lived to see the day 
railroading would fulfill his requirements. Yet that’s just 
what Santa Fe’s freight Electro-Diesels accomplish. And 
it might be added “with the fewest stops for water and 
fuel.” For these monsters, most powerful freight Diesel 
locomotives in the world, will haul a freight train at a top 
speed of 75 miles per hour and run 500 miles between 
fuelings. They accomplish with ease the faster runs that 
modern faster schedules require. 


Santa Fe Now Offers You: 


@ Sixth morning delivery at Pacific Coast points from Chicago. 


@ Fifth morning delivery at Pacific Coast points from St. Louis, 
Kansas City, St. Joseph, Atchison, and Leavenworth. 


@ Third morning delivery, Chicago to Galveston, Houston, 
and Beaumont. (Less carload and carload merchandise.) 


@ Second morning delivery, Chicago to Oklahoma City. 
@ The only overnight freight service, Chicago to Kansas City. 
@ Free pickup and delivery service on less carload merchandise. 


For the Speed and Dependability of Truly 
Modern and Complete Freight Service SHIP 
SANTA FE. Call your nearest Santa Fe 
representative, or write 


J.J. GROGAN 
GENERAL FREIGHT TRAFFIC MANAGER 
CHICAGO, ILLINOIS 















Title Reg. U.S. Pat. Off. 


Lite wa the Copuital — 








Morgenthau Kayoes Cupid! 


By Our Advice-to-the-Lovelorn Editor 


The House Ways and Means Committee voted to compel 
husbands and wives who live together to file a single joint 
return. Under present law they may escape surtax brackets 
by filing returns separately—News Item. 


Our entire social and economic structure has been based on 
the adage that two can live as cheaply as one, but Uncle Sam 
now tosses that immortal precept into a cocked hat—or a 
cockeyed Internal Revenue envelope—for keeps. 

It was bad enough last year when the Government knocked 
$500 off the value of a man’s wife by reducing the exemptions 
allowed an income tax payer. What the Treasury laughingly 
calls the “head of a family” could still get a break, however, by 
allotting half his income to his wife and letting her file a sep- 
arate return. 

What he actually did, of course, was to allot half his income 
to himself for tax purposes, having in fact given 95 per cent 

to his wife. The Gov- 
Qo PROMISE ernment is utterly un- 


ve. pave. HONOR * realistic in obliging the 
o oseY oe a afte : 
AND per Were guy who earns the 
THe inTe® ner” \ money to make out in- 
Revenvé © £ come tax returns, when 
\ everybody knows that 
he is only the middle- 
man in the financial 
double play of Boss to Husband to Wife. Income is outgo to 
the guy who makes out the return. 

But next year it will be illegal for John Q. Taxpayer to say 
to the Mrs., “Let’s pretend I gave you only half my pay, and 
you make out your return separately, so we can save $4.” 

The Government always did think that was cheating. A 
woman who is merely a wife, engaged in bearing and rearing 
children, managing a house, darning socks and damning the 
high cost of living, doesn’t earn anything. 

And if she insists she does, if she asserts her job entitles her 
to half the family income and she makes out an income tax 
return to prove it, the Government says she cannot live with 
her husband! 

No kidding. This department strives to be funny, sometimes, 
but it can’t keep pace with the funniness of our Government. 
Now let’s take another example. Joe Dwzk, an ambitious ship- 
ping clerk, marries the boss’s daughter. The shock kills the old 
man, and his daughter inherits $11,000,000. Joe’s income as 
shipping clerk is $30 a week. His wife’s income is $11,538 a 
week. But Joe has to make out a joint return and pay the 
tax on an income of $661,560 a year or else divorce his wife! 

What is this country coming to? Just when the statisticians 
have discovered from the 1940 census that the birth rate is 
lower than a deep sea diver’s fallen arches, the Government 
slaps a premium on married couples who live together. 

On thousands of ivy-screened front porches next June the 
following tragedy will be enacted: 

He:—Darling, we have lived next door to each other all our 
lives. What say we get hitched and live in the same house? 

Sue:—Oh, sweetheart, what .. swell idea. But— 
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He:—But what, darling? Surely there is no reason we can't 
marry? Our parents have known each other always. Why, 
their parents were pioneers and hewed their homes out of 
the primitive automobile dump that used to stand on this spot. 

Sue:—But—the Internal Revenue Bureau! 

He:—Oh, oh, oh! I forgot about the Internal Revenue 
Bureau. But, I cannot 
give you up. I must - 
marry you. Say, wilt ko mouse | 
thou be mine? Ti ge. DWORTE HERE, 

Sue: (sobbing vi- Mare 
olently)—I love you bil ; 
too, Hjalmar. I want to 
marry you, but obvious- 
ly the sacrifice is too 
great for you to make. 

He:—You know, dearest, I would do anything to claim you 
as my bride. Marry me tomorrow and I will take the next 
train for Terre Haute, Ind. 

Sue:—Oh, Hjalmar! Do you think the Internal Revenue 
Bureau will object if you write to me sometimes? 

He:—Heaven help me for going against my country, but I 
shall write to you—but I will sign a false name. 

(They embrace, weeping.) 

You see, Mr. Morgenthau? Youand your money-grubbing ideas! 

It is our solemn conviction that the evil forces of iniquity 
have our Government by the short hairs. The Treasury is 
drumming up trade for Reno, while the Army is in cahoots with 
the liquor interests. 

Oh, yes it is. Surely you have heard the War Department's 
request (and believe us, when a request is backed by 25 cannon 
and 3,000 on order it’s pretty persuasive) that “Keep ’em 
Flying” be used in place of our cherished old greetings, salutes 
and toasts. So, what happens? You drop in at the club fora 
quickie, and there is Marmaduke at the bar doing likewise. You 
raise your glass to Marmaduke, but you don’t say “Here’s how” 
or “Cheerio” or “Mud in your eye.” No, you must say, “Keep 
*em Flying,” or you are a Fifth Columnist. 

What’s the answer? Obviously, Marmaduke will say, “You 
can’t keep ’em flying on one wing. Let’s have another.” 

So, sheerly from patriotism, you have another. And, of course, 
you can’t “keep ‘em flying” just on two wings. There is the 
propeller and the motor and the fuselage and the ailerons and 
the ru-rudder an’ the good ol’ landin’ gear. Lemme tell you, 
ol’ shcout, can’t keef ’em plying without gashline. Lesh have 
nuzzer. Fleep ’em kying. 

But if you live with your wife, perhaps your income 
tax will make it impossible to help Marmaduke keep 

‘em flying. You wil 
have to resign from the 


HATE You! 
1 Wiki ss club to save the dues, 
~~ Ay: vee rs and drink only water— 
You and catch your own wa- 
ter in a rain barrel, at 


> 




















Ex ve 








that, to save the meter 
charges. 
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GEN. McNAIR, STAGE MANAGER 
OF OUR ARMY’‘S BIG-TIME SHOW 





—Harris & Ewing 


GENERAL McNAIR 


One of the most-discussed men in Army 
arcles today is a short, gray-haired, sharp- 
featured general by the name of Lesley 
James McNair. Two developments have 
put the General’s name on thousands of 
Army lips. 

First, President Roosevelt has promoted 
the 58-year-old veteran from the rank of 
major general to that of temporary lieu- 
tenant general, thus advancing him to one 
of the topmost positions in the Army. 

Second, and most important, General 
MeNair, as Chief of Staff of General Head- 
quarters, is giving the orders for the war 
maneuvers now under way, the most ex- 
tensive and intensive, in U.S. history. 

This year’s maneuvers climax the gi- 
gantic training program that General Mc- 
Nair has directed since last September. 
They involve a total force of a million and 
a half men, and ultimately will cost the 
Government approximately $24,000,000. 
The games mark the first time since the 
World War that U.S. 
such large units. 

For nine months now, General MeNair 
has had the huge job of training America’s 
hew Army for the tough test it is under- 
going. His headquarters have been at the 
Amy War College in Washington, but 
most of his time has been spent on inspec- 
ton trips throughout the country. Since 
last autumn he has flown 43,000 miles, vis- 
iting hundreds of Army cantonments, 
camps and forts, from coast to coast. He 


troops moved in 
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has watched the Army grow from a small 
force of only a few hundred thousand 
men to its present peak of more than 
1,400,000 Regulars, National Guardsmen 
and Selectees. And, in supervising the 
training in all its stages, he has watched 
the various programs develop as the sol- 
dier has been trained, first as an individu- 
al, then as part of a squad, a regiment, 
and, finally, an army corps. 

Now General McNair is shooting the 
works. In this year’s maneuvers, he is giv- 
ing U.S. soldiers “everything short of war.” 

“Without firing a bullet,” he says, “the 
games will be as realistic, as natural, as 
possible. The battlefield will be no fake 
setup.” Everything is being used, from 
falling parachute troops to machine-gun 
blank cartridges to noise-making instru- 
ments that sound like dive bombers. 

Also, unlike maneuvers in past years, 
the games directed by General McNair 
are “free,” not “controlled.” They are not, 
according to the General, “canned, cooked 
up and planned beforehand.” Rather, they 
develop as does any battle, with the events 
on one side unknown to the other side. 
Just such a “battle,” marking the long- 
awaited debut of the Army’s first fully 
mechanized armored divisions, is entering 
its final phase in Central Tennessee. There, 
77,000 men and officers of the 
Army are staging the opening campaign 
on the summer training schedule. 

The only drawback to this year’s ma- 
neuvers, in the opinion of General McNair, 
is the rather serious lack of equipment. 
Very few for example, are 
available. In spite of the fact that there 


Second 


warplanes, 


are not “enough real weapons to go 
around,” General McNair believes the 


games will be the most effective in all mili- 
tary history, even more realistic than the 
German maneuvers before the current war. 

Lesley J. McNair with the 


Army ever since he left his Minnesota 


has been 


home in 1900 to enter West Point. His 
early service, after graduation in 1904, 


was with the Field Artillery and the Ord- 
nance Department. In 1916 and 1917 he 
accompanied the punitive expedition into 
Mexico. Two. months after the entry of 
the United States into the World War, 
General McNair sailed for France, where 
he served with the First Division and later 
with the GHQ training section of the 
American Expeditionary Force. He re- 
ceived the Distinguished Service Medal 
from the United States and the decoration 
of the Legion of Honor from France. 
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ALL-OUT 


Defense 


can’t be achieved 





~--come out to 


Glorious Glacier Park 
for renewed energy 


@ Look, Mister, the country’s sort of 
countin’ on you to keep fit so the biggest 
job in our history can be done. And we 
wish you'd come and let us show you what 
these mountains can do for folks like you. 
We've got hotels we're mighty proud of, 
and plenty of ways to make you enjoy your- 
self. You can ride our horses over the 
mountain trails—catch a lot of trout—take 
restful lake cruises—play golf—see excit- 
ing scenery from motor coaches or while 
hiking. Ask your ticket agent or travel 
bureau about it, or 
write for a dandy 
book of information. 


A. J. Dickinson 
Passenger Traffic Manager 
Room 746, Great Northern 

Railway Building 

St. Paul, Minn. 





FAST, DEPENDABLE FREIGHT SERVICE 
TO AND BETWEEN ALL POINTS 
IN THE NORTHWEST and CALIFORNIA 
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Why Japan’s Funds Are Not Frozen... Our Navy 
Adopts ‘Blitz’ Tactics . . . FDR’s Attitude on Prices 


President Roosevelt may soon tell the 
story of the activity of German agents 
in this country that led to the order 
for closing of German consulates. 


x kk 


Japan is being left outside the order 
for freezing foreign funds and is being 
permitted to buy oil here as long as 
she remains “on good behavior’ in 
dealing with this country’s interests 
in the South Pacific. 


x &k *& 


The reason why an important part of 
the American Pacific Fleet is being 
transferred to the Atlantic is that the 
Navy is highly confident of its new 
operating methods, which are the sea- 
war adaptation of mechanized opera- 
tions on land. 


x *k & 


Freezing of German and Italian funds 
in this country was a gesture in re- 
sponse to sinking of the Robin Moor 
by a German submarine and was not 
a step of great practical importance, 
since these funds already had largely 
gone into hiding. 


xk 


Some New Dealers who want to try 
to control prices are taken aback by 
the President’s apparent refusal to get 
excited about the problem. Mr. Roose- 
velt always has felt that a “little” in- 
flation would be a good thing. 


x k * 


The inside struggle between the Army 
and Navy and the OPM over the 
question of who should place arma- 
ment orders is growing more intense. 
The military services now handle 
actual procurement of all defense sup- 
plies, with Donald Nelson merely 
okaying or disapproving the orders. 


x *k * 


The automobile industry is viewed 
by defense planners as a convenient 
industry to be squeezed whenever 
there is a threatened shortage of de- 
fense materials. This method covers 
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up the fact that the Government did 
not take advantage of its opportunity 
to build up raw material supplies 
when the opportunity was there. 


xk * 


Harold Ickes talked out of turn when 
he blamed industry for a shortage of 
aluminum. Even New Dealers insist 
that the difficulty traces to a failure 
of the Government itself to estimate 
requirements correctly. 


x *k * 


President Roosevelt is under growing 
pressure to reorganize the entire de- 
fense machine in the interest of more 
over-all planning and direction. 


x kk 


It’s notable that the left-wing “brain 
trust” of organized labor that has 
inspired trouble in defense industries 
includes at least one former New 
Deal official. 


x kk 


Word reaching this Government 
through diplomatic channels suggests 
that Russia’s Josef Stalin is probably 
the world’s most frightened ruler. The 
reason is that if he surrenders to 
Hitler without a fight, he may face 
trouble, and if he doesn’t surrender, 
he also faces trouble. 


x *k 


There still is a chance that OPM’s 
W. L. Batt will go to the White House 
as a defense co-ordinator as a pre- 
liminary to reorganization of the 
whole defense setup. 


xk 


Americans in London are sending 
back word that damage from German 
bombs is decreasing. They report that 
England’s defensive position is steadi- 
ly being improved. 


x & ® 


The new tax bill now being drafted 
by the House Ways and Means Com- 
mittee will be the Committee’s own, 
not the Administration’s. Major 











Treasury recommendations are being 
discarded. Key Senators on tax legis. 
lation are keeping in touch with what 
the Committee is doing, and to a large 
degree are sympathetic. 


xk xk 


Department of Agriculture officials 
protested when Mayor La Guardia’s 
first plans for setting up local civilian 
defense organizations made no ppro- 
vision for farmer representation. Plans 
are being changed to include farmers, 


x k * 


Professional representatives of dairy 
interests in Washington are stirring 
up the dairy farmers in advance 
against any concessions on dairy 
products in the proposed trade agree- 
ments with Argentina and Uruguay. 


x k * 





Persons in the Department of Agri- 
culture are saying that Administra- 
tion failure to prevent passage of the 
85 per cent commodity loan bill in 
Congress was due to the fact that 
Treasury Secretary Morgenthau held 
up a substitute program for 75 per 
cent loans until it was too late. | 


ss 2 2 


Several career men among the Ger- 
man consular officials being recalled 
from the United States are expressing 
regrets at having to leave American 
friends. They do not look forward to 
living in wartime Germany. 


x * * 


Additions to American aerial strength 
in the Pacific are making it possible 
to bring portions of the United States 
Fleet from the Pacific to the Atlantic, 
without giving Japan an opportunity 
to move against the Philippines 
Singapore, or the Netherlands Indies. 


x * * 


Administration supporters in Congres 
point to the fact that many of th 
leaders of the movement for an ai 
force separate from the Army ané 
Navy are against the Administration’ 
foreign policy in general. 
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EVERY ISSUE 
A DEFENSE ISSUE 


Many magazines publish an occasional issue de- 
voted to defense—but The United States News covers 
the essential developments in the defense program 


every week. 


Advertisers are reminded that The United States 
News is the No. 1 medium for advertising directed 
to persons in positions of responsibility who are en- 


gaged in production for defense. 


The news of national affairs today is the news of 
business. Tell your story to The United States News 
readers while they are thinking of disbursements for 
materials, tools and facilities needed to carry out 


their defense contracts. 
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““_and I know Luckies pay higher prices to get the 
lighter, milder tobaccos!”’ says Andrew Wright, 
independent leaf buyer of Kernersville, N. C. 


“Tm right in the front row at the tobacco auctions—and I 


can tell you it’s Luckies that go after the lighter, milder leaf 


and pay the price to get it. That’s why I smoke Luckies my- 


self, like most other buyers, auctioneers and warehousemen!” 

Everybody knows you get what you pay for...and Luckies 
consistently pay higher prices to get the finer, the lighter, 
the naturally milder tobaccos. So smoke the smoke tobacco 


experts smoke. Ask for Lucky Strike! 





WITH MEN WHO KNOW TOBACCO BEST~IT'S LUCKIES 2 TO 1 
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